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ciples to guide the average investor in the stock market. These are presented 
with clarity and constant regard for their practical application in his new hand 
book, “Intelligent Investment Planning.” 


PRICE, $1.00, POSTPAID 


Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 
21 WEST STREET NEW YORK, N. Y. 


LS 
: 
4 
ee ie ew Handbook for Investors LOUIS GUENTHER 
: 
ey 


THE BEVERLY 
HOTEL 


Offers Outstanding 


Values 
® Business men prefer the 
Beverly because it yields them 
FOUNDED BY OTTO GUENTHER IN 1902 many extras in hotel value, plus 3 
regular dividends in hospitality, is 
The Financial World was established to diffuse the truth about investments, has con- — luxury with economy and every chy 
stantly maintained this attitude, and will continue to do so, confident in its belief that — service for pleasurable living. z 
as long as it clings to this ideal it can count upon the support of the investing public. — The Beverly is one of New 
York's truly fine hotels, admir- 
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A DAILY “MUST” 
WITH FINANCIAL MEN 


Merryle Stanley Rukeyser is one of the reasons 
why so many Wall Street men prefer the financial 
pages of The American. This noted authority com- 
bines a thorough knowledge of the complicated 
financial world with a refreshing clarity of thought 
and phrase. His opinions are important. His advice 
is sound. His writings are easy to read. His column 
in The American is a daily “must” with many of 
New York’s business and financial leaders. 


But Rukeyser is just one of The American’s large 
aggregation of expert financial writers. B. C. 
Forbes, Morgan Read, J. M. Morahan, Broadan 
Wall, Julius G. Berens are others who appear 
regularly in The American ... and they help make 
The American’s financial pages unusually authori- 
tative, unusually interesting. Get The American 
tomorrow ...and see for yourself how absorbing, 
important, and alive financial news can be. 


NEW YORK AMERICAN 


THE BEST NEWS, THE BEST NEWSPAPER, THE BEST NEWSPAPER READERS 
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Despite the inflation controls which have been set up in recent months, results of 


previous steps in the opposite direction are becoming increasingly evident. 


HE general background of the past several months 

has been one of a high rate of industrial activity, 
advancing commodity prices, declining prices for high 
grade bonds and rising prices for selected equities. De- 
spite the successive steps which have been taken to 
effect inflation controls, the set of conditions we now are 
witnessing constitutes the increasingly evident results 
of dollar devaluation, large scale government spending 
and deficit financing and artificially created scarcities of 
important commodities. Just as it has taken several 
years for inflation to begin visibly to “take,” considerable 
time will elapse before the newly created controls begin 
to have any appreciable effect. 


N the basis of available present indications, prospects 

are that no serious let-down in general business 

will occur in the several months ahead. The barometric- 
ally important steel industry is currently operating at 
more than 80 per cent of theoretical capacity, with orders 
in hand and definitely in sight sufficient to sustain output 
at present levels for some time to come. During the 


first half of February, contracts awarded for new con- 
struction—obviously an indication of new building yet 
to be started—registered a gain of more than 55 per cent 
over the same period a year ago. (Contracts for resi- 
dential building alone were up over 140 per cent.) Other 
similar examples are numerous. Current and prospective 
labor troubles will doubtless prevent the business volume 
from attaining boom proportions, but the recent General 
Motors’ strike demonstrates that aggregate industrial activ- 
ity is capable of holding up despite such developments. 


LTHOUGH the possibility of stock market reac- 

tions has been by no means removed, the indicate¢ 
longer term trend of prices continues to be upward. The 
markets ahead may prove even more selective than those 
we have had in the past, and discrimination is essential 
to investment success. Investor preference should be 
accorded the equities representing sound units operat- 
ing in industries which still have considerable room for 
earnings improvement, such as those pointed out in the 
article on page 5. ; 


FINANCIAL WORLD STOCKOMETER 


AVERAGE 1937 

ISSUES TRADED | 12008 
10002 
a MIVIVEV 
600 

12 1 BROKERS’ LOANS 400 
2¢ 10 = 

6 2 
| | | 5 
A M OND! 6 13 20 27 3 10 17 24 3,10 17 24 31 14 21 28 12 19 % 9 16 23 30 14 21 28 


JAN. $ MAR | aPR MAY JUNE sey 


—Gendreaun Photo. 


i 
i 
2 
i 
a 
| 
| 
weit: 
| 
| 
. 
136 
194 
H 
| | 


4 The FINANCIAL WORLD 


Vol. 67. No, 9 


‘Trend 


Automobiles: 

With plants again open, General Motors is swinging 
into volume production, with output for the week ended 
February 20 estimated at 12,000 units as against 1,400 
in the preceding week. Ford and Chrysler, GM’s prin- 
cipal competitors, also stepped up their schedules to the 
highest levels of this year with the result that the esti- 
mated 88,740-unit total for the industry for the latest 
week constituted the second largest output so far in 
1937 (high for the year is 92,000, established in the 
first week of January). The outlook for a continuation 
of the upward trend of the industry total during the next 
month is not as clear as might be desired, in view of 
pending labor threats against Chrysler. The effect of 
serious strikes upon the output of a company whose 
plants are even as widely scattered as those of General 
Motors is indicated by an estimated production total 
of only 68,000 units during this year up to February 20, 
a figure which compares with around 237,500 units 
turned out in the same period of 1936. The result of 
this will be, of course, greatly reduced earnings for the 
first quarter of this year. Strikes usually act as a barrier 
to market progress by the affected company’s shares, 
but do not in themselves afford a good reason for dis- 
posal of such issues by longer term holders. General 
Motors last week, it may be important to note, was 
selling only 12 per cent below that issue’s 1936-37 high. 


Copper: 

Since the middle of last December the price of copper 
has been marked up 4% cents a pound, or over 40 per 
cent, the price advancing 2 cents, or more than 15 per 
cent, within one week. It cannot be denied that the 
metal occupies a strong statistical position, and that 
demand is increasing, but the violence of the recent price 
rise raises doubts concerning the permanency of the 
present 15-cent level—a level at which, incidently, only 
the highest cost producers are unable to show good 
profits and which thereby encourages uncontrolled out- 
put. The longer range prospects for the well intrenched 
companies continues to be favorably defined, and the 
indicated general trend of the price of the metal is up- 
ward. But holders of even the best issues of the copper 
group should be prepared for market irregularity in 
the event that the recent price increases prove to have 
been made too hastily and some degree of temporary 
readjustment occurs. 


Electrical Equipment: 

Manufacturers of electrical equipment last year enjoyed 
better than average earnings gains, and current indica- 
tions are that gratifying further increases will be experi- 
enced for 1937. Not only has demand for this type of 
goods been rising, but the rate of improvement has been 
accelerating. Thus, while the industry (according to 
Census Bureau figures) booked new orders totalling 
$763 million last year—an increase of 42 per cent over 
1935—orders booked in the fourth quarter of the year 
totalled $228 million and represented a gain of 64 per 
cent over the bookings for the same period of 1935. 


Chain Stores: 

Last year only one State enacted discriminatory chain 
store taxation, completing a total of 20 which have such 
measures. This year the legislatures of 44 States meet, 
and new proposals for anti-chain imposts will doubtless 
appear. An annual tax of $500 on each unit of com- 
panies operating ten or more stores in Georgia has 
already been favorably reported by committee. Among 
the companies which would be affected are McLellan, 
which some months ago was reported to have 15 units in 
that State; Penney, with 17; and Woolworth, 16. 


Spending Note: 

The virtues of saving seem fast to be losing their 
attraction for the American public. Not only did with- 
drawals from savings accounts last year total more than 
the deposits made during the year, but examination of 
1936 life insurance sales shows that some $120 million 
less new insurance was bought than in 1935. This is 
concomitant with an inflationary period. 


Price-to-Earnings Ratios: 

Thanks to the possibility of the discovery of additional 
ore bodies, or an improved extractive process which will 
immediately change the status of the individual company, 
the metal stocks have long been endowed with unusual 
potential earning abilities not present in other groups. 
Evidently the current market holds fantastic hopes for 
some companies. American Zinc is an example. At a 
recent price, the preferred was selling around 77; the 
common, at 20. The indicated total value of the two 
stocks was $18.7 million, although the company had a 
loss of $67,000 in the twelve months ended September 30, 
and total assets on that date amounted to $8.5 million. 
And in eight of the last sixteen years, deficits were sus- 
tained before preferred dividend requirements. Callahan 
Zinc and Mother Lode are two others with, if anything, 
less satisfactory past records. And Mesabi Iron, an 
issue which is currently having a highly-questionable 
boom, suspended mining operations back in 1924. As 
long as metal prices continue upward, the cheap stocks 
in this group will doubtless continue in favor. But only 
the most astute investor can hope to time his trading 
in this group so as to retain a profit, and the odds are 
heavily against anyone consistently—or even often—es- 
caping with original capital intact. 
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Measuring Our Progress 
the Recovery Goal 


USINESS is good. That often 

rather meaningless generaliza- 
tion can be supported by an imposing 
array of statistics of production and 
consumption of most of the wide 
variety of goods which rank im- 
portantly in the economic structure of 
the nation. For almost a year the 
Federal Reserve Board’s index of in- 
dustrial production, one of the more 
comprehensive of the measurements 
of output, has been above 100 (1923- 
1925 base). Consumer demand, as 
shown by other indexes and sales 
statistics, has been impressive. There 
has been no widespread accumulation 
of inventories. Even some of the 
formerly chronically depressed in- 
dustries, such as the textiles, have 
been booming. 

These facts may be sufficient for 
certain students of the current busi- 
ness scene of an academic or bureau- 
cratic cast of mind. They do not 
suffice for the investor. There have 
been periods of “profitless pros- 
perity.” From the investor’s view- 
point, a high rate of turn-over in busi- 
ness is gratifying only if it produces 
correspondingly high net earnings. 
Furthermore, a high average rate of 
business activity can and often does 
mean good profits for certain indus- 
trial groups or individual companies, 
while others of equal importance with 
respect to the amount of capital in- 
vested are showing much less satis- 
factory results. 


Practical Yardstick 


From the investor’s standpoint, 
then, the most practical yardstick for 
measuring the extent of trade recov- 
ery is to be found in the earnings 
realized by the important industrial 
groups and the individual companies 
which constitute these groups. In 
the final analysis, the study must nar- 
row down to the record of a single 


Business progress is pulling corporate earnings } 
the prosperity goal—but improvement 
among industries has not been uniform. 


towards 


Extent of Industrial Recovery as Shown 
by Earnings of Leading Groups 


*Ageregate 
Net Earnings 

Industrial Number of (in million 

Classification: Companies __ of dollars) 
1936 1929 
4 $255.6 $301.9 
Auto Accessories ........ 4 19.0 21.5 
Building Materials ...... 4 18.0 33.3 
4 127.7 120.9 
Electrical Equipment.... 3 55.9 97.7 
Farm Implements ....... 3 25.0 30.2 
3 41.0 61.4 
3 aa 7.3 
Meat Packers 3 19.5 25.1 
Office Equipment........ 3 11.3 16.8 
4 44.0 77.9 
Public Utilities .......... 3 53.2 81.3 
rr 4 33.1 182.6 
Rail Equipment ......... 5 8.2 29.5 
4 87.8 275.0 
Tire and Rubber......... 3 19.4 27.5 
Tobacco Products ....... 3 57.0 55.5 


* Based mainly upon complete 1936 and 1929 
reports; in a few cases earnings for the 12 
months ended September 30, 1936, or for the 
9 months ended September 30, 1936, were used. 
Comparable 1929 figures were employed where 
absence of the complete 1936 report necessitated 
use of 9 months earnings. 


company, but as the majority of the 
units in the various sub-divisions 
usually show similar cyclical trends, 
a study of the aggregate earnings of 
some of the important units in each 
classification is informative. In the 
above tabulation, 1929 was used as 
a basis of comparison, not because 


that year is to be regarded as a reli- 
able “normal,” but because it marked 
the peak of prosperity for most types 
of industry in the last boom. 


Two Outstanding 


Of the seventeen groups included, 
two show earnings larger than in 
1929; four show earnings of only 2 
to 22 per cent below the peak year 
of the last boom; the others are still 
far below prosperity levels. The two 
which have surpassed the 1929 record 
are chemicals and tobaccos. The 
chemical group is heavily weighted by 
duPont’s earnings, with this com- 
pany’s large 1936 net reflecting the 
substantial extra dividends paid by 
General Motors, motivated by the 
surtax on undistributed profits. Nev- 


ertheless the record of this industry, 


as a whole, will doubtless compare 
favorably with 1929. In this case, 
the upper limit of gain probably has 
not been approached because of the 
vast potentialities of the numerous 
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new products which are constantly 
being developed. Tobaccos, on the 
other hand, do not appear to have 
much scope for earnings expansion 
because of rising raw material costs 
and indications that further sales in- 
creases will be gradual. 

Granting continuance of recent 
trends, the four groups whose 1936 
earnings approached the 1929 records 
—automobiles, automobile parts and 
accessories, farm implements and 
meat packers—will have a larger 
volume of business in the current year 
than in 1936. The extent to which 
higher raw material and operating 
costs will reduce profit margins is dif- 
ficult to gauge at the present time. 
In general, it appears that additional 
earnings gains are likely to be re- 
corded, but the rate of gain will be 
much smaller than that of 1936 over 
1935. This explains why many of 
the stocks in the groups—notably 
among the motors and motor acces- 
sories—are selling in very conserva- 
tive ratio to 1936 per share earnings. 


Preferred 


ERE are four preferred stocks 

which yield better than 5% per 
cent and are available below redemp- 
tion levels. All offer a well-protected 
equity position which is enhanced by 
prospective earnings betterment of 
the four companies in coming months. 
While none of the issues is of gilt- 
edged grade, and current market 
prices are considerably in excess of 
earlier FINANCIAL recom- 
mendations, the longer range possi- 
bilities of capital appreciation have 
not been completely exhausted and 
the patient investor will find the 
yields relatively liberal. For port- 
folios which are deficient in this type 
of medium-grade issue, the stocks 
should have appeal. 


REPUBLIC STEEL 6 per cent prior 
preference, around 105, yields 5.7 per 
cent. The issue is callable at 110, and 
is convertible into two shares of the 
common (recent price: 36). Issued 
under the capital readjustment plan 
approved late in 1935, there are 
approximately 280,995 shares of the 
issue outstanding on which the com- 
pany last year earned approximately 
$34 per share, according to the pre- 
liminary statement, with net income 
indicated at more than twice the 1935 
level. Company has been active in 


In view of the present labor sit- 
uation some reservations must be 
made with respect to the effects of 
rising operating costs on the majority 
of industries. Nevertheless, the prob- 
abilities appear to favor continued 
substantial earnings gains by the well 
situated companies among the steels, 
rail equipments, tires, oils, machinery 
and machine tools, electrical equip- 
ments and building materials. Rail 
equipments, electrical equipments and 
building materials, despite substantial 
gains in 1936, still have far to go 
before attaining prosperity levels. The 
oils, machine tools and steels (allow- 
ing for changes in capacity) have re- 
cently approached or exceeded 1929 
volume. But earnings for the majority 
of units in 1936 were far below 
1929 levels because of many factors 
which can not be discussed in detail 
here. A large part of the earnings 
gains of these companies was realized 
in the last half of 1936 because of 
the acceleration of the increase in 
business volume in that period ; com- 
parisons for the first half of 1937, at 


least, should be decidedly favorable. 

Despite the relative stability of the 
food companies, earnings are syb. 
stantially below prosperity levels 
largely because of new competitive 
factors and legislation which tends to 
restrict profits. The indicated con. 
tinuance of these influences will prob. 
ably hold earnings gains down to 
modest proportions. 

Two important groups, the coppers 
and merchandisers, were omitted from 
the tabulation because of lack of suf- 
ficient earnings reports, although 
the record for both divisions will 
doubtless show sharp increases in net 
earnings for 1936. The unsettled con- 
dition of the copper markets makes 
predictions in this field hazardous, 
but enough of the recent sharp ad- 
vances in the price of the commodity 
is likely to be maintained to permit 
the copper producers to realize sub- 
stantial further earnings progress in 
the current year. Additional gains, 
but at a more moderate rate, are en- 
visaged for the merchandising group 
as a whole. 


Stocks for Income 


Four medium grade issues 

which offer generous yields 

and fair possibilities of 
capital enhancement. 


improving its facilities, having spent 
$65 million since 1930 on plant re- 
habilitation and modernization. In- 
creased steel activity should permit 
earnings to reflect more substantially 
the greater operating efficiencies 
which have been brought about. 
The preference stock is approaching 
investment stature and merits consid- 
eration where liberal income is a 
prime factor. (Factograph No. 127.) 


REvERE Coprer & Brass 5% per 
cent preferred was also issued in a 
recapitalization plan, which was ap- 
proved late last year. Largest stock- 
holder in the company is American 
Smelting which, with affiliated inter- 
ests, is believed to exercise virtual 
control. The preferred sells around 
94, at which price a yield of 5.6 per 
cent is obtainable. The stock is call- 
able at 10714. Earnings for the full 
year 1936 are not yet available, but 
for the first nine months net was $1.4 
million, as compared with $436,000 
in the corresponding period of 1935. 
Full exchange of the old 7 per cent 


preferred would mean that approxi- 
mately 126,900 shares of the 5% per 
cent issue would be outstanding ; thus 
earnings in the first three quarters of 
last year were more than 2.1 times 
annual dividend requirements on the 
preferred stock. Company is an im- 
portant metal fabricator, a type of 
business which appears headed for 
further substantial earnings recovery. 
(Factograph No. 202.) 


ScCHENLEY DISTILLERS 5% perf 
cent preferred, around 97, yields 5.7 
per cent. The stock is callable at 
107.50. Last year in the first nine 
months the company, one of the lead- 
ing factors in the liquor industry, 
earned $31.77 per share on the pre- 
ferred stock, of which there are 
150,000 shares outstanding. The 
stock occupies a favorable position in 
the company’s capitalization; at the 
end of September there was a small 
amount of first mortgages payable 
outstanding (involving $182,500), 
and $2 million notes payable, carried 
as a current liability. Net working 
capital of $32.7 million was more 
than twice the par amount of the pre- 
ferred issue outstanding. (For gen- 
eral discussion of the industry, see 


page 14.) (Factograph No. 158.) 
(Please turn to page 30) 
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During the past few weeks 
many of the leading steel 
stocks have advanced 
sharply in market quota- 
tion while American Roll- 
ing Mill has recorded only 
a very moderate gain. 
What factors are respon- 
sible for this laggard per- 
formanceP What is the 
outlook for the current 
yearP 


"peg a December 31 closing price 
of 78, U. S. Steel has advanced to 
a recent quotation around 112, a gain 
of about 4334 per cent in a period of 
eight weeks. During the same interval 
of time, American Rolling Mill has 
advanced from 3434 to around 36%, 
a gain of slightly more than 414 per 
cent. From the standpoint of re- 
corded earnings and dividend dis- 
bursements there would appear to be 
no basis for such a discrepancy in 
market performance. It is true that 
there has recently been an investor 
preference for the so-called heavy 
steels on the basis that these lines 
have at this time greater scope for 
recovery than the lighter steel prod- 
ucts, but other factors have also been 
involved in the American Rolling 
Mill situation. 


Industrial Status 


This company is primarily engaged 
in the production of high grade and 
specialty steel sheets and allied prod- 
ucts and is reputed to find approx- 
imately 25 per cent of its consump- 
tion in the automotive industry. It 


Armco’s New Metallurgical Laboratory at Middletown, Ohio 
7 


—Keystone View 


Rolling Steel Plate in One of Armco’s Continuous Mills 


American Rolling Mill— 
Laggard Steel Stock 


owns basic patents covering the con- 
tinuous rolling mill which is widely 
accepted in the industry for volume 
production of strip and sheets and 
which is used under a license and 
royalty agreement by practically all 
of the leading steel companies. 

The capital structure has been un- 
dergoing a considerable modification 
recently through forced conversion of 
the 4%4 per cent convertible deben- 
tures of 1945. On December 5 the 
remaining $12.7 million of this issue 
were called for redemption, and be- 
cause of the substantial premium in 
market price a complete conversion 
into common stock eventuated where- 
by approximately 523,000 additional 
common shares were issued. This 
represented an increase of about 25 
per cent in the number of shares out- 
standing, bringing the total at the 
year end to the neighborhood of 2.8 
million shares. Annual interest re- 
quirements on $12.7 million of 4% 
per cent debentures amount to $540,- 
000 and the saving of these charges 
through redemption is equivalent to 
only slightly more than $1 per share 
on the additional common = stock 


issued for the conversion. With com- 
mon stock earnings in 1935 equal to 
$2.41 a share and the expectation that 
1936 will show $2.75 per share on 
the average number of shares out- 
standing during the year, it is obvious 
that retirement of this funded debt 
has resulted in a definite dilution of 
the per share earning power of the 
company. An offsetting advantage of 
course is elimination of a fixed funded 
debt which would militate against the 
interest of the common stockholders 
in the event of another deflationary 
economic cycle. 


Converted Shares 


In addition to the dilution of per 
share earning power, which has been 
somewhat of a retarding market fac- 
tor, there is another effect marketwise 
which usually results from large scale 
conversion of senior obligations into 
equities. It is only natural that some 
appreciable portion of the new shares 
will find their way into the market 
because of the fact that many holders 
‘who originally purchased the bonds 
on an investment basis do sot feel 
justified in continuing to carry in 
their portfolios the common stock 
which they were forced to accept 
through conversion. 

Another simplification of the cap- 
ital structure will be accomplished on 
April 15 when the 19,319 shares of 
series B 6 per cent preferred stock 
will be retired by call. Following this 
operation the capital structure will 
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consist of approximately $22 million 
of debenture 5s, 1948 (which are not 
convertible) and approximately 2.8 
million shares of common stock. The 
market effects of the bond retirement 
program will before then have be- 
come a matter of past history and the 
stock should be in a position to 
reflect any further improvement in 
the company’s business and profits. 
Although operations last year ran 


at a somewhat higher percentage of 
capacity than the average for the in- 
dustry, the company will be able to 
take care of a considerable increase 
in business in the current year, and 
the advances in steel prices that were 
put into effect for first quarter busi- 
ness should make it possible for profit 
margins to be well maintained. 
Including a 75-cent extra, dividend 
disbursements last year totaled $1.95 


per share, which affords a yield of 
approximately 5.4 per cent on the 
basis of recent market quotations 
around 36. It is reasonable to assume 
that a fairly liberal dividend policy 
will be continued and a yield of this 
amount is unusually attractive for a 
stock which also affords good poten. 
tialities for long range capital en. 
hancement in value. (Factograph 
No. 183.) 


American Radiator High? 


Standard San- 
itary for 1936 
indicates that 


gross sales of 
$130.7 million 
were 25.9 per 


cent above the 
1935 figure and 
at their highest 
level since 1930. 
Net income made an even better 
showing, and the $7.4 million report- 
ed is 163.7 per cent above 1935, and 
11 per cent above 1930. Earnings last 
year amounted to 70 cents per com- 
mon share, against 25 cents in 1935. 


Prospects Good 


In addition to this rather encourag- 
ing report indications are that the 
company’s prospects for the current 
year are good. But whether or not 
these prospects are good enough to 
justify the recent price of 27 for the 
common stock—a price that is 40 
times latest earnings and, on the basis 
of 1936 payments, affords an income 
of only 2.1 per cent—is another mat- 
ter. Judged by last year’s record alone 
the shares can hardly be termed at- 
tractive. However, the situation ap- 
pears quite different if the possibilities 
are examined in the light of both pre- 
vious earnings and future prospects. 

In normal times American Radia- 
tor depends on new building, espe- 


Based on last year’s report the price of the shares 
appears amply high, but when the situation is consid- 
ered in the light of future prospects the picture is 


changed. 
HE prelimi- cially of the residential type, for the 
nary report bulk of its business. To meet the 
of American drastic curtailment of construction 
Radiator & activity during the depression years 


the company introduced a variety of 
new products and concentrated its 
sales efforts on owners of old build- 
ings. In spite of this, earnings de- 
clined and the accompanying chart 
indicates the way gross sales followed 
residential building activity since 
1929—the peak year for the company 
when $1.91 per common share was 
earned. 

The chart also clearly shows that 
residential building activity has in- 
creased steadily since the beginning 
of 1935. Further, the rate of improve- 
ment has generally accelerated. For 
example, the report for January, 1936 
was 67.1 per cent above January, 
1935, and January, 1937 in turn ex- 
ceeded the previous year by 109.5 per 
cent. Residential building appears to 
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be increasing by leaps and_ bounds 
and this speaks well for the future of 
American Radiator. Last year, a 
sales increase of $26.9 million resulted 
in an improvement in net of $46 
million; or for every dollar gain in 
gross sales a little more than 17 cents 
was carried down to net income. 
Carrying this trend on into the cur- 
rent year, we find that if gross sales 
again increase 25.9 per cent, and, as 
a result of greater operating econ- 
omies possible with the greater vol- 
ume, 25 cents of each dollar of in- 
creased sales is carried to net, the 
net income then would be $15.8 mil- 
lion, or $1.54 per share. That this 
estimate is well within the company’s 
capacity is evident from the fact that 
it is based on a gross sales volume 
that is only 90 per cent of the actual 
1929 figure. Moreover, the company 
has enlarged both its facilities and 
scope of operations since 1929. Today 
it is one of the leaders in the manu- 
facture and sale of air-conditioning 
apparatus as well as other products 
that were either non-existent or in 
the development stage eight years ago, 
and consequently it is in a position 
to exceed its 1929 performance. 


Shares Attractive P 


Providing residential building ac- 
tivity fulfills expectations and con- 
tinues upward it seems reasonable to 
expect that American Radiator will 
make at least as great a gain in sales, 
and a greater gain in earnings, this 
year as it did last year. On this basis 
the common stock offers interesting 
possibilities at current levels. Al- 


though obviously its attraction is of 
a longer term nature, it appears to 
deserve a place in the speculative sec- 
tion of a well diversified portfolio. 
(Factograph No. 113.) 
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Sharp Increases in 
Building Construc- 
tion Indicated for 
This Year Should 
Further Stimulate 
the Demand for 

Heavy Duty 

Trucks 


infoto 


Heavy ‘Truck Demand Gains 


RUCK production in 1936 al- 
most equalled the pre-depression 
peak. The total output of trucks of 
all sizes, based on United States fac- 
tory sales and Canadian production 
statistics, was 809,486 units, which 
compares with the record high of 
826,817 in 1929. In other respects, 
last year’s truck business differed ma- 
terially from that of the last year of 
the boom of the late 1920s. In 1929, 
capacities of 34 ton or less accounted 
for 17.1 per cent of total factory sales ; 
1 ton and less than 1¥% ton, 9.5 per 
cent, or a total of 26.6 per cent for 
these two light weight divisions. Last 
year these two classifications ac- 
counted for about 39 per cent of the 
total, with most of the sales concen- 
trated in the 34 ton or smaller capac- 
ity, 1 to 1% ton trucks having 
amounted to only a little over one per 
cent of the 1936 total. 
The percentage of 1% (and less 
than 2) ton trucks has been declin- 
ing gradually in recent years, this 


—Int’l News Photo 


BLACK of WHITE 


President Black of 
White Motor 


Output of light trucks last 
year was _ substantially 
larger than in 1929 but the 
recovery in heavy duty 
models has been relatively 
slow. Current indications 
point to large gains in this 
division in 1937. 


division accounting for about 52% 
per cent of the total in 1936, as 
against 57.5 per cent in 1935 and 63.4 
per cent in 1929. However, it is still 
by far the most important section of 
the truck market. The other divisions 
of the market compared as follows: 


Model: 1936 1929 
2 and less than 2% tons 3.7% 3.4% 
2% and less than 3% tons 1.5 4.1 
3% and less than 5 tons 0.5 1.0 
5 tons and over, and 
special types ......... 2.4 1.5 
The capacities which have been 
gaining in relative importance in re- 
cent years—less than 114 tons—and 
the 114 to 2 ton trucks which consti- 
tute more than half of the total 
market, are manufactured in large 
part by companies which do not 
specialize in truck production. Divi- 
sions of Ford, General Motors (Chev- 
rolet), Chrysler (Dodge) and Inter- 
national Harvester have obtained the 
lion’s share of the total truck market. 
Truck specialists like Mack, White 
and Federal, which formerly concen- 
trated in the heavier divisions, have 
expanded into the lighter capacity 
field, but profits are difficult to realize 
in that division because of the compe- 


tition with the volume producers. 
Consequently, any major expansion 
of the market for the high priced, 
heavy duty models would be decidedly 
favorable for these companies. Sales 
of trucks of from 2% to 5 tons 
capacity showed small gains last year 
jut the total in these heavier capaci- 
ties was materially less than half of 
that for 1929. 

More recently, however, there have 
been indications that the heavy duty 
market is at last beginning to reflect 
the expansion in the capital goods 
industries. Projected sharp increases 
in building construction this year are 
expected to further stimulate the 
market for heavy duty models. Mack 
and White are also obtaining an 
increasing volume of the profitable 
business in new bus models, which 
was largely responsible for Yellow 
Truck’s net income of over $5 million 
for 1936. 

Considering the indicated substan- 
tial improvement in 1936 earnings, 


LEADERS OF THE 
LEADING HEAVY TRUCK 
MANUFACTURERS 
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FINK of MACK 


President Fink of 
Mack Trucks 
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the large increase in unfilled orders 
on the books of Mack and White and 
the possibilities for further gains in 
the heavy duty truck and bus busi- 
ness of these companies, the stocks, 
at recent prices of 56 (Mack) and 31 
(White) do not appear to be dis- 


Four Undervalued 


CONTINENTAL STEEL’s production 
is divided about equally between wire 
products and sheets. It does not con- 
trol its own raw material sources but 
manufactures its own steel require- 
ments, largely using iron and steel 
scrap which is available in large quan- 
tities in territory convenient to its 
plant in Indiana. 

Earnings showed satisfactory re- 
covery in the fiscal year ended June 
30, 1936, amounting to $2.67 per 


share compared with $1.69 in the, 


previous fiscal year. The company is 
changing the accounting period to 
coincide with the calendar year and 
the twelve months ended December 
31 yielded profits equivalent to $2.79 
per share. Capitalization consists of 
200,590 shares of common stock pre- 
ceded by 25,650 shares of 7 per cent 
preferred and $1.4 million of funded 
debt. During 1936 payments totaling 
$1.50 a share were made on the com- 
mon, and thus far in the current year 
two dividends of 25 cents a share 
each have been declared. Plants are 
understood to be operating at capacity 
and are likely to continue at a high 
rate for some time to come. Profit 
margins will be substantially benefited 
by the recent price advances for wire 
products ranging from $3 to $6 a 
ton. The current indicated yield 
with the stock recently quoted around 
31 is moderate, but the shares appear 
reasonably priced in relation to cur- 
rent and prospective earnings. 


STEEL PRODUCTS is pri- 
marily engaged in the manufacture of 
a varied line of steel products used 
largely by the automobile industry. 
A substantial portion of Chrysler’s 
frame requirements are supplied and 
Ford and some of the smaller auto- 
motive companies are also included 
among the company’s customers. In 
addition to frames and related parts, 
products include brakes, axle hous- 
ings and other miscellaneous items. 
Any serious disruption of Chrysler’s 
operations — as a result of labor 


counting future earnings gains with 
undue liberality. Certain other truck 
stocks, including Yellow Truck (35), 
Federal (10) and Reo (9), are not 
to be regarded as lacking in long 
term speculative possibilities, but on 
the basis of current market prices 


These common stocks 
have been selected be- 
cause of their moderate 
market valuations in rela- 
tion to current and pros- 
pective earning power. As 
a group they afford a fairly 
satisfactory income but in- 
dividually they range from 
an exceptionally high yield 
to no current dividend. 
Broadly speaking, they 
may be ranked as medium 
grade equity issues, suit- 
able for the average busi- 
ness man’s portfolio. 


troubles—would of course affect this 
company, but this factor appears to 
be adequately reflected in the present 
price of the shares. 

In only one year of the depression 
was there any substantial deficit re- 
ported on the common stock and earn- 


‘ings recovery since 1932 has been 
The 1936 report 


very substantial. 
shows a gain in net income of more 
than 30 per cent after provision for 
Federal surtax on undistributed prof- 
its, bringing earnings available for 
the common stock to $5.47 a share, 
compared with $3.23 in 1935 and a 
deficit of 83 cents in 1934. The com- 
pany is in a strong financial position 
and entered the current year with a 
substantial amount of unfilled orders. 
An increased volume of business to- 
gether with efficient operation should 
enable earnings to show further ex- 
pansion despite rising trend of costs. 

The common stock is on a regular 
$2 per annum dividend basis, which 
was supplemented in December with 
a $2 extra, bringing 1936 disburse- 
ments to $4 a share. This total of 
payments affords an indicated yield of 
about 9 per cent on recent market 
prices for the stock around 44, and 
the issue appears to offer attractive 


prospects for both income and appre- 


ciation. (Factograph No. 342.) 


and indicated per share earnings pos. 
sibilities the shares of the leading 
heavy truck manufacturers, Mack and 
White, are considered to occupy more 
conservative positions for new com- 
mitments. (Factographs: Mack, No, 
139; White, No. 632.) 


WayNE Pump manufactures a 


‘complete line of pumps and _ acces- 


sories and other equipment used by 
filling stations, garages and airports, 
It has consequently benefited sub- 
stantially from the general recovery 
movement and the expansion of motor 
fuel demand to new record levels. The 
company is estimated to supply in 
the neighborhood of one third of all 
gasoline pumps produced in this 
country and its position in this field 
has been strengthened by the increas- 
ing acceptance of its meter pump. In 
the fiscal year ended Nov. 30, 1936, 
a gain of 160 per cent in net in- 
come was recorded. Earnings were 
equivalent to $4.58 per share on ap- 
proximately 290,000 shares of com- 
mon stock, which are outstanding as 
the only item of capitalization. This 
figure compares with $2.38 per share 
reported for the previous fiscal year 
on a somewhat smaller number of 
outstanding shares. The company 
is not subject to the Federal surtax 
on undistributed profits until the end 
of the current fiscal year. An initial 
dividend of 50 cents a share was paid 
on January 2 and another 50-cent dis- 
bursement has been declared payable 
on April 1. Although there has been 
no official designation of a regular 
dividend basis, it seems probable that 
the indicated rate of $2 a share will 
be maintained and perhaps supple- 
mented by extras. At recent prices 
for the stock around 42 on the New 
York Curb Exchange, a $2 dividend 
affords an annual yield of over 4.7 
per cent. 


ILLINOIS CENTRAL is one of the 
important railroads of the middle west 
with its main north and south system 
reaching from Chicago to New Or- 
leans and offering the shortest route 
between the Great Lakes and the Gulf 
of Mexico. Freight traffic is well 


diversified although products of mines 
(Please turn to page 30) 
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—Keystone View 


The Unions Have Been Boring in Since the 1927 Strike and Now Have a Solidly Organized Position in the Bituminous Fields. 


Coal Strike Would 


Affect Different 


Wage negotiations now are underway, with the deadline 

April 1. Some companies would be adversely affected. 

Others would find themselves in an advantageous 
position. 


By A. T. Shurick 


Consulting Mining Engineer 


HE outstanding feature of the 

mine wage negotiations which 
started last week is the rather sinister 
power of the United Mine Workers 
of America to effect a virtually com- 
plete suspension of coal production 
almost overnight. The situation in 
this respect is distinctive, compared 
with the major coal strikes of 1919 
and 1922. 


Previous Strikes 


In the 1919 strike, 71.4 per cent of 
production was shut down at the 
maximum intensity of the strike in 
each field; and since this peak was 
not reached in all fields at the same 
time, the maximum for the country 
was somewhat less than this. At the 
maximum intensity of the 1922 strike, 
73.3 per cent of the national produc- 
tion was cut off, on the same basis as 
the preceding. At that time the 
United Mine Workers were a small 
factor in the producing districts of the 
South. With full car supply, extra 
working time, and a surplus of miners 
from the union fields, these districts 
exceeded their normal production by 
a substantial margin, and kept con- 


siderable coal moving to the markets. 

These former strongholds of the 
non-union operators are now solidly 
organized, and the United Mine 
Workers can close down 95 per cent 
of the bituminous coal production of 
the country—provided it can keep its 
members in line—compared with the 
previous theoretical maximum of 73.3 
per cent. Aside from a relatively in- 
significant tonnage from East Ken- 
tucky, the only production they do 
not control is, curiously, the old and 
intensively organized [Illinois | field, 
where the rival Progressive union has 
around 40 per cent of the miners. 
The Progressives are expected to go 
against the United Mine Workers in 
any strike action. 

Consumers’ perspectives of strike 
eventualities have faded out in the 15 
years since they faced the possibility 
of an acute shortage in coal supplies.* 
The close relations of President 
Roosevelt and John L. Lewis will 
operate against a protracted suspen- 
sion that would have an adverse 


*The national strike of 1927 brought out a 
maximum of only 178,000 men, compared with 
461,000 in 1922, affecting production in the two 
periods in approximately the same p 
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Variously 


Companies 


repercussion on the recovery program 
under existing conditions. Although 
nothing of moment may develop for 
another month, the possible eventu- 
alities have never been more grave. 

Union sentiment varies widely in 
the different mining fields. The ag- 
gressive methods of the United Mine 
‘Workers have not been uniformly 
successful in some of the traditionally 
non-union fields, which would be the 
first to break from the national organ- 
ization in event of a strike. It is 
possible to anticipate the probable 
order of these disaffections with con- 
siderable accuracy. 


Open Shop Prospects 


The Pocahontas field would doubt- 
less be one of the first to go open 
shop, benefiting the Norfolk & West- 
ern, operating largely in that section. 
The Chesapeake & Ohio coal pro- 
ducers in the New River and Kanaw- 
ha fields would probably have difficult 
going with the rather firm union 
spirit of those sections, but the road 
could look for a rapid pickup in East 
Kentucky and in the Kenova-Thacker 
and Logan fields. 

Roads in Ohio, Indiana and parts 
of Illinois would probably have little 
or no coal business, and the situation 
in the Pittsburgh District and North- 
ern West Virginia is somewhat mixed 
and uncertain. Considerable non- 
union production might be quickly 
built up further east in the Connells- 
ville, Westmoreland and Somerset 

(Please turn to page 30) 
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Stocks. 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. — 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


BULLS 


AMONG THE °® AND BEARS ° 
American Bank Note B the gain. Arrears on company’s pre- Bayuk Cigars B 
Moderate holdings of stock, now ferred stock were cleared up late last Not outstandingly _ attractive, 


around 36, need not be disturbed 
(1936, paid $1.40). The annual report 
for 1936 showing $1.24 a share, 
against $1.36 in 1935, proved disap- 
pointing to many holders as it indi- 
cated that a deficit of 10 cents a share 
had been suffered in the final quarter 
of the year. Earnings in 1935 were, 
however, augmented by a large vol- 
ume of foreign business which was 
not fully attained last year. Prospects 
appear more encouraging with the 
registration of several public utilities 
paving the way for large refunding 
programs and profits in the current 
quarter should score a turn for the 
better. (Factograph No. 377. Also 
FW, Nov. 11, ’36.) 


American News 

Stock, around 71, does not enjoy a 
high degree of marketability, but 
offers further attraction for income 
(yield from 1936 dividend, 9.5%) and 
at least average possibilities of capital 
enhancement. Company translated a 
19 per cent increase in sales volume 
last year into a 100 per cent gain in 
net, with earnings reaching $5.22 per 
share (fulfilling previous predictions: 
FW, Sept. 9, 36), as compared with 
$2.51 in 1935. Earnings, however, 
failed to cover dividends paid in 1936 
by $268,000. Company now is in the 
less profitable half-year, but is in a 
sound position to extend earnings 
gains in conformity with trends in 


average purchasing power. (Facto- 
graph No. 329.) 
American Steel Foundries B 


Better adjusted to earnings pros- 
pects at 66 than when previously 
recommended around 42 (FW, Nov. 
4, 36), but long term holdings should 
be retained (1936, paid $1). The an- 
nual report for 1936, shows earnings 
of $2.64 per common share, after sur- 
tax on undistributed earnings against 
a deficit of 28 cents in 1935. Im- 
proved demand for steel castings, pri- 
marily for the manufacture of rail- 
road equipment, was responsible for 


year and $1 distributed on the com- 
mon stock. On March 15 another 
50-cent payment will be made and 
while this is not designated as a 
quarterly distribution, an annual rate 
of $2 would be conservative. (Facto- 
graph No. 274.) 


Armstrong Cork 

The shares are not undervalued, 
around 68, but longer term holdings 
need not be disturbed (yield, 2.9%). 
The 1936 annual report disclosed that 
losses due to the civil war in Spain, 
whence the corporation ordinarily 
secures an important portion of its 
cork requirements, were negligible. 
Sales last year, aggregating $39.8 
million, represented a gain of 32.4 
per cent over 1935 and this was 
translated into per share earnings of 
$4.36, against $2.84. Further earn- 
ings progress is indicated but the 
expansion of profits from now on 
will likely be at a slower pace. (Fac- 
tograph No. 474. Also FW, Aug. 
26, *36.) 


When You 
Inquire 


O INSURE prompt replies to 

inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single se- 
curity. Inquiries are limited to 
four in any one month; the total 
is not cumulative. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid telegrams 
will be answered (collect) as soon 
as they are received. 


No Telephone Inquiries 
Can Be Answered 
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around 18, but moderate commitments 
may be considered primarily on the 
basis of income (yield, 4.1%). De- 
spite increased sales volume (both in 
number of cigars and in dollar value) 
earnings applicable to the shares were 
off slightly, to $2.09 a share for 1936 
from $2.17 in 1935, allowing for the 
four-for-one split-up in the interim. 
Increased expenses accounted for the 
less favorable showing, although the 
company had some non-recurring 
charges in flood losses and financing 
expense. Prospects include plans for 
a further diversification of the com- 
pany’s line of products, as well as 
expansion of productive facilities, 


(Factograph No. 298. Also FW, 
Apr. 22, ’36.) 
Bon Ami cl. “B” A 


Primary attraction of the class “A” 
and “B” shares, around 90 and 45, 
respectively, is for income (yields, 
“A,” 44% ; “B,” 5.6%). Continuing 
to maintain its position in the scour- 
ing powder field despite increasing 
competition, company showed earn- 
ings equal on a participating basis 
to $5.89 per class “A” share and 
$3.38 per share of class “B.” This 
compares with $4.83 and $2.87 on 
the two classes of stock, respectively, 
for 1935. The class “A” stock is 
entitled to $4 in dividends per an- 
num, and after the class “B” receives 
$2.50, both classes participate equally 
in further distributions. (Factograph 
No. 338. (Also FW, Oct. 7, ’36.) 


Crocker-Wheeler C+ 

Commitments, last recommended at 
12 (FW, Oct. 21, ’36) should be re- 
tained; around 17, new speculative 
purchases are warranted for long 
pull retention (1936, paid 10-cent 
initial dividend). Overcoming the dis- 
appointing earnings showing in the 
first six months of last year, net in 
the final half rose to the equivalent 
of 12 cents per share as compared 
with 5 cents in the corresponding 
1935 period. While the improvement 
was rather moderate on a per share 
basis, the outlook is favorable. In 
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the final quarter of last year com- 

booked over $1 million of busi- 
ness for 1937 shipment and the trend 
has continued upward this year. Prog- 
ress has been made in developing 
newer products and in improving effi- 
ciencies which the company should 
capitalize on more substantially in 
coming months. 


General Baking C+ 
Suitable for longer term holdings 
around 17, primarily on the basis of 


in the final quarter, net rose to $2.42 
per share as compared with $1.20 and 
77 cents in 1935 and 1934, respec- 
tively. A good backlog of unfilled 
orders and the promising outlook for 
the steel industry suggest further 
earnings progress, although the pace 
of last year’s improvement may not 
fully be maintained. (Factograph No. 
350. (Also FW, Feb. 12, ’36.) 


Houston Oil Cc 
Although outlook is improving, 


should have a favorable influence on 
earnings during the next several 
months. (Factograph No. 302.) 


Marshall Field Cc 

Retention of moderate holdings is 
advised, around 22. Reflecting the 
improvement brought about through 
the change in merchandising policy, 
net rose to $2.8 million in 1936 (equal 
to 67 cents per share) as compared 
with $199,176 in 1935. Earnings of 


B income (1936, paid 95 cents). Stock stock around 15 is generously-capital- the retail division rose from $3.4 mil- 
‘ is being mentioned as a likely prospect izing indicated progress; better de- lion to $4.8 million, and the manu- 
s for a higher regular dividend rate. fined opportunities exist elsewhere. facturing division showed a profit of 
e Earnings of $1.20 a share for 1936, Little justification for the stock’s $28,000 as against the loss of $1.5 
> against 91 cents in 1935, justify a periodic bursts of strength last year million in 1935. Company has de- 
n higher total than that received last is shown by the statement covering clared a dividend on unexchanged 
) year. Company reduced the divi- 1936 activities. Not only was gross preferred stock which will take care 
e dend from $1 to 60 cents in the under 1935 levels, but net earnings of accumulations to March 31. The 
6 fall of 1934 but recent earnings im- at $500,000 failed to cover preferred common may shortly be placed on a 
e provement suggests that the previous dividend requirements, and compared regular basis. (Factograph No. 82. 
1 rate could be restored. (Factograph with a profit of $837,000 in the previ- Also FW, Dec. 16, ’36.) 
e No. 260. Also FW, July 22, ’36.) ous year. The decline is explained . 
e by the loss of a contract with an im- 
g General Outdoor D+ portant industrial customer, but it is National Tea Cc 
g The class “A” stock, around 55 _ pointed out that new customers have Does not offer conspicuous attrac- 
J (arrears, $22; callable at 60), appears been obtained, and the company has_ tion, around 10, but any existing hold- 
. to be in a better speculative position improved its reserve position. Granted ings may be retained for better liqui- 
Ss than the common at 13. Operations these factors, the investor can find dating levels (yield, 6%). Com- 
s. returned to a profitable basis last year more clearly delineated opportunities pany has not yet been able to show 
fF for the first time since 1929, with currently available in other situations sustained earnings progress. A\l- 
earnings of 22 cents per common’ which have proven records of accom- though 5 cents per share was earned 
share after dividend requirements on plishment to support present market in the twelve weeks ended December 
A the 6 per cent preferred and $4 class quotations for the common shares. 31, which brought the profit for 1936 
x “A” shares. This contrasts with defi- (Factograph No. 78.) to 23 cents per share, earnings in 
); cits of $2.76 on the “A” stock and the final period were well below com- 
S, $1.03 on the common in 1935. Divi- Lehigh Portland Cement C+ parable 1935 levels, and the fourth 
g dend arrears on the preferred at the Although at advanced levels from consecutive yearly decline in profits 
r- close of last year totalled $7.50 a previously recommended price (28, was shown. Net working capital at 
g share, following a $3 payment in No- FW, Sept. 23), stock at 46 do not ap- the year-end was sharply lower at 
1- vember, 1936, while the accumula- pear to have exhausted its possibilities $3.7 million, as against $6 million at 
1S tions on the “A” stock are $22 per and commitments are warranted the beginning of the year, and cash 
d share. Some action in the way of (1936, paid $1.50). Expansion of holdings dropped $800,000 to $951,- 
Is a recapitalization to clear up all ar- heavy construction brought opera- 000 with notes payable at $2 million 
mn rears may be considered during the tions back into the profit column last outstanding. This decline can be ac- 
Y, year. (Factograph No. 515. Also year, with earnings of $2.91 a share counted for by the redemption of the 
is FW, Nov. 11, 36.) reported for 1936, in contrast with a $2.45 million funded debt, but con- 
A deficit of 82 cents in 1935. Heavy  tinuance of the present dividend rate 
es Harbison-Walker B_ damage in the Ohio and Mississippi has become more doubtful pending 
ly Although at advanced levels, valleys during the recent floods has financing of the loans or a substan- 
hh around 53, long pull holdings need been responsible for large orders for tial pick-up in earnings. (Factograph 
not be disturbed (div. rate, $2). With cement to rebuild foundations and pil- No. 304. Also FW, Dec. 23, ’36.) 
fi earnings at the best level of the year ings in this area, a development which (Please turn to page 24) 
t 
TRENDS IN FOUR BASIC INDUSTRIES, 
ve 
nt _ STEEL PRODUCTION CARLOADINGS ELECTRIC POWER PRODUCT’N|| || AUTOMOBILE PRODUCTION 
900 Thousands of Cars 2400 Millions of Kilowatt Hrs. Thousands of Cars 
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Production 


Stocks of aging whiskies are approaching levels which 
should bé adequate for normal requirements and 
reduced output is in prospect, indicating a greater 


stability of activities. 


Chief uncertainty is the retail 


price structure. 


HE liquor companies experi- 

enced a generally improved oper- 
ating stability in 1936 and are in a 
position to extend their gains, subject 
to various conditions which might 
naturally be expected to arise at this 
stage of the industry’s development. 
The chief uncertain factor is, of 
course, the price situation in the retail 
markets, since the availability of 
larger stocks of bonded whiskeys in 
coming months may serve to act as a 
depressant on the entire retail price 
structure. And with the distillers 
confronted with rising production 
costs, the control of unit profit mar- 
gins will largely be determined by the 
ability of managements to keep any 
price slashing within narrow con- 
fines, and of relatively short duration. 


Industry Stronger 


Statistically, the industry is in a 
stronger position than appears on the 


surface. Although whiskey stocks in 
warehouses at the end of last year 
reached the post-repeal peak of 374.6 
million gallons, these supplies do not 
in themselves constitute a serious 
threat to the price structure. In the 
first place, the bulk of the stocks are 
in strong hands and are likely to come 
on the market only in response to 
consumption trends. In addition, the 
industry can cease operations without 
undue difficulty whenever supplies 
reach levels considered adequate for 
prospective demand requirements. 
Granted that the stocks are sufficient 


for more than five year’s consumption 
at the 1936 rate, it might be pointed 
out that as much as 50 per cent of 
total gallonage in storage is believed 
to consist of whiskey of less than one 
year of age; in fact, there has been a 
shortage of supplies of certain maturi- 
ties, and the condition may. not fully 
be corrected for several months. 
Production of whiskey last year 
amounted to around 245 million gal- 
lons, a gain of about 33 per cent over 
1935. Consumption is placed at 72.6 
million gallons, as compared with 61.8 


million gallons in the earlier year. . 


Thus, it is indicated that only about a 
third of the production of new 
whiskey could be justified on the 
basis of actual demand. But here 
again, a hasty generalization is dan- 
gerous. The industry has been ac- 
tively engaged in building up stocks 
for aging, and the spread between 
production and actual demand repre- 
sents the additions to inventories 
against future consumption require- 
ments of the more matured supplies. 

The time will arrive, however, 
when with adequate stocks of old 
whiskies on hand, the leading distil- 
lers can base production solely on 
immediate demand factors. One large 
producer — National Distillers — has 
already stated that its stocks have 
been built up to a point where they 
are estimated to be adequate for all 
probable demand and that production 
can now be based on actual consump- 
tion requirements. This company 
last year reduced its output of 
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—Keystone View 


whiskey by 12 per cent, and _ sales 
volume was 55 per cent of total pro- 
duction for the year. While National 
is somewhat more favorably situated 
with respect to aged whiskies than 
many of its competiters, the reduced 
production has significance in denot- 
ing a trend which eventually will 
characterize operations of the entire 
industry. And when production can 
be curtailed, profits may be expected 
to achieve higher levels and _ better 
stability. 


What Next? 


The immediate earnings outlook 
for the liquor companies does not 
promise any substantial enlargement 
of profit margins, but some further 
recovery should attend sales better- 
ment. The industry has been intelli- 
gently alert to localized price wars 
among retailers and by prompt action 
has been able to keep disruptive price 
slashing tactics to a comparatively 
few territories where competition is 
most intensive. But the situation now 
revolves around the price trend of 
bonded whiskies and how the blended 
and straight products in the lower- 
price classes will be affected when 
aged spirits are available in larger 
amount and at a lower cost to con- 
sumers. Some sources close to the 
industry do not believe that a gradual 
reduction in the price of bonded 
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whiskey will curtail the demand for 
the cheaper brands or will lead to sig- 
nificant price declines in that general 
group. The distillers have been grad- 
ually increasing the age of their 
popular brands of younger straight 
whiskies, so that the customer is get- 
ting a better quality product as time 
goes on. Thus a widespread lower- 
ing of wholesale and retail prices is 
believed unlikely. 

Present market prices for the lead- 


ing liquor stocks do not represent an 


unreasonable capitalization of present 
and potential earning power, investor 
suspicion evidently having been 
directed to the uncertainties in the 
outlook. While some of the distrust 
is fully warranted and the stocks are 
not of seasoned investment stature, 
there is little incentive for the dis- 
posal of selected commitments in the 
group on a long term basis. For the 
average program, the leading com- 


panies afford the more attractive op- 
portunities for capital enhancement, 
and preference might well be accorded 
to National Distillers (29) ; Schenley 
(46) and Distillers Seagrams (25), 
in that order, as the more likely bene- 
ficiaries of future earnings progress. 
But holders of these stocks should be 
prepared to withstand any market 
irregularities over the medium term 
future which may come as a result 
of possible retail price wars. 


Opportunities Option 


Although frequently low 
priced, stock purchase 
warrants do not offer some- 


thing for nothing. 


TOCK purchase warrants carry 

appeal because they frequently 
offer the lowest priced means of 
speculating in a situation. For ex- 
ample, the “A” warrants of Niagara 
Hudson Power can be had for about 
50 cents each while the common 
shares are quoted around 16. This 
does not mean that here is a chance to 
get something for nothing, or even 
something at a reduced price, because 
before this particular warrant can be 
exercised profitably the common stock 
will have to sell at more than 150% 
per share—which is a long way from 
16. 

A warrant represents the right to 
participate in the possible future in- 
creased prosperity of the company 
through a written privilege to pur- 
chase a certain number of shares of 
the stock within a stated period of 
time at a predetermined price. They 
carry no dividend or voting rights 
and are worthless after the expiration 
date. Warrants tend to fluctuate in 
value with the price of the stock that 
they represent an option on. Natur- 
ally, the purchaser of a warrant 
should know exactly what right he is 
buying and it is with this factor in 
mind that the accompanying table has 
been prepared. The table contains a 
list of the more active warrants. 


Warrants? 


Several of the warrants—Colorado 
Fuel & Iron, Electric Power & Light, 
Middle West, Pressed Steel Car and 
Remington Rand—entitle holders to 
purchase stock at levels near or below 
recent quotations and consequently 
any further changes in the price of 
the shares should be reflected in quo- 
tations for the warrants. However, 
this factor alone furnishes no basis on 
which to regard the warrants as at- 
tractive. For example, the prospects 
of Middle West common appear to be 
limited, while in the case of Colorado 


Fuel and Iron the prospects are good 
but the warrant—with a conversion 
value of $13—sells at a premium of 


$8, which suggests the advisability of 


purchase of the common rather than 
the warrant. Several of the other 
warrants, including Commonwealth & 
Southern, Niagara Hudson Power 
class “A” and International Hydro- 
Electric, represent calls at prices so 
far removed from recent quotations 
that substantial profit possibilities are 
obviously a matter of the extremely 
distant future. 


ACTIVE STOCK PURCHASE WARRANTS 


Recent Prices 
Expiration Warrants Common 


Entitled to Buy 
1 Share Common 
Name of Company at 
American & Foreign Power...... (a)$25.00 
Atlas Corporation ................ 25.00 
Colorado Fuel & Iron............. 35.00 
Commonwealth & Southern....... 30.00 
Electric Power & Light.......... (a) 25.00 
{ (b) 62.00 
Internat’l Hydro-Elec. ......... (b) 64.00 
(b) 66.00 
Middle West Corp.............. f 9.00 
10.00 
Niagara Hudson Power 
Class A warrants.... .......... 105.00 
Class B warrants............... 42.86 
Pressed Steel Car............... {(c) 7.50 
9.00 
| 25.00 
Remington Rand .............. 27.50 
30.00 
Tri-Continental .................. 22.50 
33% 


Perpetual 434 13 
Perpetual 3% 18 
Feb. 1, 1950 21 48 
Perpetual 36 356 
Perpetual 11 24 
Dec. 31, 1937 1% (b) 15 
Dec. 31, 1938 
Dec. 31, 1939 

Fg 31, 1937 7 15 
Dec. 31, 1938 
Oct. 1, 1944 1% 16 
Perpetual 2% 

ee 15, 1937 24 (c) 30 
Oct. 15, 1937 
Mar. 1, 1938 10 28 
Mar. 1, 1939 
Mar. 1, 1940, etc., to 

Mar. 1, 1943 

Perpetual 2% 10 
Perpetual 1% 7 
Perpetual 3% 


(a) One share second preferred and four warrants may be exchanged for four shares of common — 
(b) $2 Class “A” participating stock. (c) First Preferred. 
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Valuable for Future Reference 


No. 489 Atlantic Coast Line R. R. Company 


No. 530 Callahan Zinc-Lead Company 


Data revised to February 24, 1937. os Eaunings and Price Range (AX) 


Incorporated: 1836, Virginia, as Richmond 200 

& Petersburg R.R. Co. Present title 150 SINCE RANGE 
adopted in 1900. Office: Wilmington, N. C. 100 

Annual meeting: Third Tuesday in April. 50 

Number of stockholders (preferred and com- = 


mon) 4,716. 0 


$20 


Capitalization: Funded debt....$150,227,930 a $10 
“Preferred stock 5% (par $100) 1,967 shs 
(par $100)....... 813,427 sha DEFICIT PER SHARE 1510) 
azs “‘A” com. tax exempt 1929 '30 ‘31 °32 ‘33 ‘34 1936 
*Not callable. a; 3 Richmond & Petersburg R.R. Co. assumed as so much 
common stock by A. C. L. R.R. at time of organization and receives dividends 


gly. 


Business: One of the important railroad systems operating 
in the southeastern part of the country, with lines extending 
from Tampa and other Florida points to Norfolk and Rich- 
mond, Va.; also has access to Washington, D. C., over a jointly 
controlled property. 

Management: Has capable and experienced management. 

Financial Position: Satisfactory. Working capital at end of 
1935, $6.2 million; cash, $6.9 million. Working capital ratio: 
1.7-to-1. Book value of the common stock, $206.56 per share. 

Dividend Record: Paid regular $7 dividend for many years 
prior to depression; suspended in 1932. Payments on common 
stock resumed by payment of $1 per share in December, 1936. 

Outlook: Improving trend of vacation travel helpful; ex- 
tension of gains in industrial sections of the Southeast should 
also be reflected in this road’s traffic. Resumption of large 
dividend payments by Louisville & Nashville (of which A.C.L. 
owns 596,700 shares of common) adds to road’s earnings. 

Comment: Position of common stock is improving, but 
reattainment of pre-depression investment status is not a near 
term probability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share.. $7.58 $2.44 ~4 D$2. D$0.61 D$3.08 
Dividends paid.... 10.00 5.50 Non None None $1.00 
Price Range: 
175% 120 44 59 54% 87% 49 
TOW cocccvscccess 95% 25 9% 16% 24% 19% 21% 


No. 472 Black & Decker Manufacturing Company 


Earnings and Price Range (BDK) 


75 
PRICE RANGE 
Data revised to February 24, 1937. 30 a 
incorporated: 1910, Maryland. Office: Tow- 15 as 
son, Md. Annual meeting: Last Monday in 0 


January. Number of stockholders: 2, ll 


Capitalization: Funded debt........... 
Capital stock (mo par).......... 


Fiscal Year end. Sept. 30 $9 
EARNED PER SHARE 

DEFICIT-PER SHARE $2 


Earnings and Price Range (CIM) 

Data revised to February 24, 1937. 8 
Incorporated: 1912, Arizona, as Consolidated 6 PRICE RANGE 
Interstate-Callahan Mining Company. Pres- 1 
ent title adopted 1920. Office: Wallace, 2 oO 
Idaho, Annual meeting: Second Monday in 0 mo a 
April at Phoenix, Arizona. Number of 20 
Capitalization: Funded debt........... DEFICIT PER SHARE 20 
Capital stock ($1 par).........1, 19 2 


Business: Was formerly engaged in mining and marketing 
zinc and lead-silver ores. Discontinued zinc mining opera- 
tions in 1923 and all other activities in 1931. Proceeds of 
additional stock sold in 1936 are to be used in exploring and 
developing properties, with a view to resuming production, 
Principal properties are located in three groups of claims in 
the State of Idaho. Also owns or controls several other small 
properties of similar character in Idaho and some gold bearing 
claims in Colorado and Montana. 

Management: Ability of new management has not been 
tested, although the individuals now heading the company are 
experienced mining men. 

Financial Position: Reflects proceeds from sale of additional 
stock. Net working capital September 30, 1936, $224,725; cash, 
$246,870. Working capital ratio: 10.2-to-1. Book value of 
capital stock, $1.78 per share. 

Dividend Record: Poor; last distribution was made in 1920, 

Outlook: Consistently profitable operations seem unlikely 
unless new management is able to introduce greater efficiency 
into mining activities. Gold bearing claims in Colorado and 
Montana might be developed, but it is doubtful if the neces- 
sary capital to work the mines could be raised in the im- 
mediate future. 

Comment: Stock is a gamble on the successful development 
of the properties. 


*DEFICITS AND PRICE RANGE oF, Saritar STOCK: 
Years ended Dec. 31: 1930 1931 1932 1934 1935 1986 
Deficit per share.. $0.09 $0.08 $0. 06 $0, rm $0.05 $0.11 
2% 1% 1 2% 
1 1 8 
Low . 5% % % % 


~ *Based on 748,592 shares outstanding before recent refinancing. Deficits are before 
depletion or depreciation. 


4 
1929 °30 °31 ‘32 ‘33 °34 °35 1936 


Business: Company makes special machinery, tools and 
gauges. Principal products include portable electric drills, 
heat guns, screw drivers, hammers, saws, etc. A _ wholly- 
owned subsidiary manufactures fractional horse-power motors. 
Products are marketed, and repair and service stations oper- 
ated, in the U. S., Canada, and abroad. 
Management: Satisfactory. 
Financial Position: Good. Working capital September 30, 
1936, $2.4 million; cash, $390,935. Working capital ratio: 6.8- 
to-1. Book value of stock, $11.83 a share. 
Dividend Record: Distributions on common maintained about 
four years after initial payment March, 1927; omitted 1931- 
1936; resumed January 15, 1937, with payment of 25 cents a 
share. No regular rate. 
Outlook: Company’s products are used largely in conjunc- 
tion with activities in capital goods industries; consequently 
earnings are subject to wide cyclical changes. 

Comment: Common stock is a typical “business cycle” issue. 


“EARNINGS RECORD AND PRICE RANGE OF 
sca 


lendar 
Year - Year 
Dec. 31 Mar. 81 June 30 Sept. 30 Price Range 
+ 1933 + Di. 9 —1 
$0.02 $0.22 + 0.82 8%— 4% 
0.11 ee 0.23 $0.38 $0.64 1.36 25 — 7% 
0.53 0.51 0.65 1.01 2.74 344%—18% 
*Based on stock outstanding at end of each period. tNot reported. 
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No. 506 Checker Cab Manufacturing Corp. 
soe and Price Range (CHC) 
Data revised to February 24, 1937. RANGE 
Incorporated: 1923, New Jersey. Office: 160 
Kalamazoo, Michigan. Annual meeting: 80 
Third Wednesday in July at company’s 0 Sa 


office, Jersey City, New Jersey. 
Capitalization: Funded debt........... None 
Common stock ($5 108,361 shs 


ons 


y EARNED PER SHARE 


DEFICIT PER SHARE 
> 


1929 ‘30 ‘31 32 ‘33 34 ‘35 1936 


Business: Engaged in the manufacture and sale of taxicabs. 
Controlled by Cord Corporation. Checker controls the Parmelee 
Transportation Co., which through its subsidiaries is the larg- 
est operator of taxicabs in the industry, operations being 
carried on in the principal cities of the United States. 

mee Long experienced in the manufacture of taxi- 
cabs 

Financial Position: Unimpressive. Net working capital as 
of August 31, 1936, $736,904; cash, $58,864. Working capital 
ratio: 1.5-to-1. Book value of common, $32.53 per share. 

Dividend Record: Poor. Only payments have been $4.20 in 
1930 and 45 cents in 1931. 

Outlook: The field is overcrowded and cabs manufactured 
by the leading automobile companies provide keen competi- 
tion. Improvement in business conditions is generally help- 
ful, but earnings of taxi companies are erratic and will not 
necessarily conform closely with broad economic trends. 

Comment: Small floating supply of stock makes for wide 
price fluctuations; market volatility adds to the large risks 
arising from the nature of the business represented. 


Mar. 31 30 OF COMMON: 


Jun Dec. 81 Year’s Total ice Range 
1938 Seebeseens D 0.71 D 0. D 1.36 D 0.01 D 2.77 %—T7 
aoe D 0.34 D 1.71 D 2.03 0.80 D 3.28 16%— 4 
cntabiews D 0.86 D 1.02 0.75 1.15 0.02 —4 
1.84 3.52 0.57 
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Valuable for Future Reference ¢ 


No. 514 Continental Insurance Company 


No. 364 Deere & Company 


a5Eamnings and Price Range (CIS) 


1 
Data revised to February 24, 1937. nat PRICE RANGE 
orporated: 1853, New York. Office: 80 50 
Malden Lane, New York City. Annual 95 
meeting: First Tuesday in February. Num- 0 
> 


‘ter of stockholders: 1935, 12, 


Capitalization: Funded debt........... 
Capital stock (par $2. = 


1929 ‘30 ‘31 ‘32 °34 ‘35 1936" 


Business: One of the leading fire insurance companies, and 
the dominant unit in the world’s largest insurance “fleet”— 
America Fore. Company writes practically every form of 
insurance with the exception of life. Operates throughout the 
United States and Canada, and is a member of the American 
Foreign Insurance Association. 

Management: Regarded as among the most able in the field. 

Financial Position: Invested assets well distributed. At 
end of 1936, 11.1% was in government, state and local bonds; 
1.7% real estate; 11.8% other bonds; preferred stock, 11.8%; 
common stock, 63.4%. Liquidating value $43.71 a share. 

Dividend Record: Payments each year since 1854; present 
rate, $1.60 per year. 

Outlook: Upturn in the security markets has augmented 
investment income and asset value of stock. Company’s 
portfolio has been extensively committed in common stocks 
and thus decline in premium rates and increased losses from 
burnings, natural accompaniments of improved business ac- 
tivity, has been offset. 

Comment: Stock is of investment quality; leverage factor of 
unearned premium reserves adds to attraction in a period of 
favorable general conditions. 


Years ended: 932 1933 


Data revised to February 24, 1937. oc garnings and Price Range (DER) 
Incorporated: 1911, Illinois, as American 160 


Implement Company, succeeding a business 
originally established in 1837. Present PRICE RANGE —{} 
name adopted shortly after incorporation. 40 


Office, Moline, Illinois. Annual meeting: 


Last Tuesday in April. Number of stock- ° Fiscal Year end. Oct. 31 S14 
holders: preferred and common, 7,114. EARNED PER SHARE $7 
Capitalization: Funded debt...........None 0 
en stock (7% cum. $20 DEFICIT PER SHARE $7 
BE) 1,550,000 shs 1929 ‘30 '32 ‘33 1936 


stock (no par)... 21,005,000 shs 


*Non-callable, 

Business: Important manufacturer of a diversified line of 
farm machinery and implements; largest producer of steel 
plows. Wheel-type tractors represent major source of revenues 
and most of its implements are designed for tractor power. 
Foreign business has been restricted largely to Canada and 
Argentina. 

Management: Of high calibre and long experienced. 

Financial Position: Strong. Working capital October 31, 
1936, $57.1 million; cash $4 million. Working capital ratio: 
7.4-to-1. Book value of common, $44.56 a share. 

Dividend Record: Distributions on preferred stock main- 
tained since 1911 though at various rates; arrears now total 
$2 a share. Dividends paid on common from 1928 to 1931; 
nothing since. 

Outlook: Nature of company’s business makes profit de- 
pendent entirely upon such agricultural factors as crop con- 
ditions and prevailing prices for farm products. 

Comment: The preferred has regained a semi-investment 
status. The common is improving in quality but has been 
quite volatile due to erratic past earnings record. 

EARNINGS, DIVIDENDS AND. PRICE RANGE COMMON STOCK: 


Year ended Oct. 3 193 1934 1935 

Earned per 38.07 78 D$7. 31 49 D$1.79 $3.93 

Year ended Dec. 31: 

Dividends paid......... *0.60 *0.90 None None _ None None None 
Price Range: 

26 22 15% 18% 19% 28 108% 

20 13% 6% 6 10% 19 
*In addition stock dividends of 3% in 1930 and 14%% in 1931. 

No. 508 The Gamewell Company 


Net underwriting profit per share $0.89 $1.72 $0.98 
Net investment income per share 2.43 1.58 1.30 1.38 1.52 1.77 
| Total earnings per share........ 3.32 2.15 y 4 = 3.28 2.75 
Dividends paid ......cescceeee 2.40 1.80 1.35 1.45 
Stockholder’s Equity (year-end) 23.78 17.37 23°78 at's 36.55 43.71 
ce Range: 
18 6% 10 23 35% 
No. 524 Davega Stores Corporation 
Data revised to February 24, 1937. Earnings and Price Range (DVG) 
Incorporated: 1928, Delaware, as Atlas 60 
Stores Corporation to acquire control of a 45 
number of companies operating retail stores 30 HI} — 
in the Middle West and New York areas. 15 ———[} 
Office: 76 Ninth Avenue, New York. An- 0 Es 2 ee 
nual meeting: First Monday in July. Fiscal Year end Mar. 31 $4 
Capitalization: Funded debt........... None i $2 
stock 5% cu ($25 
BE) 75,000 shs DEFICIT PER SHARE 
Common stock ($5 par)........ -219,700 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1736 


*Callable at $26.25 per share. 

Business: Operates some 33 retail stores in the New York 
City, New Jersey and Long Island areas, which are engaged 
in the distribution of radios and radio equipment, electrical 
supplies, photographic equipment, electrical refrigerators and 
sporting goods. Also conducts a wholesale business in Chicago 
and mail order divisions in New York and Chicago. 

Management: Regarded as experienced in a difficult field. 

Financial Position: Fair. Net working capital as of Septem- 
ber 26, 1936, $1.8 million; cash, $416,993. Working capital 
ratio: 2.2-to-1. Book value of common, $10.88 per share. 

Dividend Record: Payments have been made regularly at 
varying rates from 1928. A 50c dividend was paid Jan. 1937. 

Outlook: Rising income of metropolitan area indicates in- 


creasing surplus available for luxury and semi-luxury mer- 


chandise, including types handled by this chain; but trend of 


‘future earnings will depend upon competitive factors. 


Comment: Preferred stock is a “business man’s investment”; 
common represents risks somewhat greater than the average 
for the merchandising group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fisca 
Year’s ———Calendar Year—— 
mos. ended: Sept. 30 Six mos. ended: Mar. Total Dividends Range 
1932 D 1933 D$0.2 D $3.00 % 


$0.9 $1.18 —1 
D 0.82 D, 0.85 0.20 — 6 
0.20 0.30 0.50 0.20 10%— 6 
0.36 1936... 0.45 0.81 0.45 19%— 7% 


*Paid January 2, 1937. 


Data revised to February 24, 1937. Garnings and Price Range (GAC) 


Incorporated: 1924, Massachusetts, to ac- 80 

quire a business originally established in 60 OT 

1869. Office: Newton Upper Falls, Massa- 40 So 

chusetts. Annual meeting: Third Tuesday 20 

in August. 0 o 519 

Capitalization: Funded :-None Fiscal ond May 

*Preferred stock $6 cum. conv. SS $4 
(NO DAT) 21,315 shs 0 

Common stock (no par)........- 119,304 shs DEFICIT PER SHARE 


$4 
1929 °30 '31 ‘32 ‘33 ‘35 1936 


*Callable at $105. 


Business: World’s largest manufacturer of fire alarms and 


police signal systems, which are used in almost all the impor- 
tant cities of the United States and many foreign countries. 
Other more recent activities include the production of frac- 
tional horse-power motors, electrical apparatus, street signal- 
ling devices, and automatic fire alarm and sprinkler systems 
for hotels, offices and industrial buildings. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
the 1936 fiscal year, $3.0 million; cash and equivalent, $1.1 mil- 
lion. Net working capital ratio: 14-to-1. Book value of com- 
mon, $29.72 per share. 

Dividend Record: Payments made regularly on the pre- 
ferred stock from issuance in 1930 to September, 1934. Ac- 
cumulations amounted to $13.50 per share on December 15, 
1936. Common paid $5 a share 1925 to 1930; none since 1932. 

Outlook: Although company has made progress in the 
diversification of activities, chief dependence is upon financial 
condition of municipalities, which determines demand for fire- 
fighting and police equipment. 


Comment: Common is inactively traded. 
EARNINGS AND PRICE RANGE OF COMMON: 
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Fiscal Calendar 
Feb. Year's Year’s 
Qu. ended: Aug. 31 Nov. 30 Qu. ended: 28 May 31 Total Price Range ae, 
1932..... D$0.92 D$0.40 1933.... D$0.66 D$1.33 D$3.31 20%— 6% ide 
1933..... D 0.68 D 0.50 1934.... D 0.69 D 0.87 D 2.74 20 —8 gf 
1934..... D 0.72 D 0.94 1935.... D 0.92 D 0.66 D 3.24 13%— 7 ae ap 
1935..... D 0.54 D 0.38  1936.... D 0.70 D 0.50 D 2.12 30 —11% oye 
(Please turn to page 28) 
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Uncle Sam 
in a Jam 

A stage has been reached in the 
Government’s water power develop- 
ment where concern is already being 
shown regarding how a sufficient 
market will be found for the sale of 
all this new electrical energy unless 
an amicable pooling arrangement is 
worked out with the privately oper- 
ated utilities. The various dams now 
under construction, as well as those 
already completed, hardly justify the 
huge investment of taxpayers’ money 
unless they are provided with this 
essential link to a broad market. For 
the Government itself to provide the 
capital for the construction of trans- 
mission lines would involve another 
large increase in the national debt, 
which it would like very much to 
avoid, having already pledged itself to 
balancing the budget within the next 
two years. Moreover, it would repre- 
sent political folly to spend this 
money on duplicating facilities already 
existent and operated efficiently. This 
predicament of the Government lends 
color to the rumor that the vexing 
utility problem, which has kept the 
industry in a constant state of uncer- 
tainty, is much nearer a satisfactory 
conclusion than is generally believed. 


Hot 
Money 

In all the discussion centering 
around “hot money,” it is well to bear 
in mind that not all of it belongs to 
European investors. A considerable 
part of it comes from expatriated 
American speculators who have found 
it extremely profitable to operate 
from London and other European 
capitals, for operating from those 
points they are not compelled to 
advance the stiff margins imposed on 
our own citizens by the Federal Re- 
serve Board. Whereas we must ad- 
vance fifty-five per cent of the pur- 
chase price of a security, they need 
put up only twenty-five per cent— 
even less, should they be fortunate 
enough te have good financial connec- 
tions. Instead of being concerned over 
this “hot money” so much discussed 
in Administration circles, as our own 
investors consider this inequality they 
must feel hot under the collar—for 
which they hardly can be blamed. 


Spying 
Is Obnoxious 

Whatever might have been the 
reason for some of our large indus- 
tries engaging in espionage to uncover 
the activities of labor leaders, it is a 
practice that does not inspire public 
sympathy. It is more likely to alienate 
it. Spying won’t prevent strikes. If 
labor is discontented it will walk out. 
Serving no useful purpose, the money 
spent upon espionage is wasted. The 
sooner the practice is eliminated the 
better, for industry is not run like a 
military machine which for its own 
security must keep a watchful eye on 
the enemy. 


Around 
the Circle 


It would prove not only enlight-. 


ening but very constructive for any 
individual desirous of obtaining a 
clear picture of the new era in our 
social and economic development 
fostered by President Roosevelt, to 
read what Walter Lippmann had to 
say about it in the January issue of 
the Atlantic Monthly in his article 
on Piecemeal Collectivism. My own 
conclusion is that when it has com- 
pleted its orbit we shall have 
swung around the circle and be back 
again where we were before—under 
a system of certain privileged classes, 
although the members thereof will be 
different. 

Among superficial thinkers and 
casuists the impression prevails that 
the New Deal aims to attain equality 
of treatment for all classes. That 
pretense Lippmann proves is sheer 
chicanery, declaring the farmer, for 
example, cannot receive a_ special 
privilege like processing taxes with- 
out its coming out of the pocket of 
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some other portion of our population, 
To drive home this truth other 
equally pointed examples are cited, 
What we are actually doing under the 
New Deal is setting up another privi- 
leged class in the place of those who 
have been similarily favored in the 
past. 


“Economic Royalists” 
Recruits 

Quite encouraging news to that 
element of our population _ that 
President Roosevelt designated as 
“economic royalists” emanates from 
the Texas oil fields. It mentions that 
among the newcomers acquiring ex- 
tensive leases in wildcat and proved 
territory are Elliott and James Roose- 
velt, sons of the President. These 
new recruits will receive a hearty wel- 
come from these so-called aristocrats 
of industry—even if their father does 
not hold the latter in high esteem. 
Moreover, their associates will hope 
that the President will find his off- 
springs among the prosperous mem- 
bers of their clan when he holds the 
proposed rendezvous which he men- 
tioned in his acceptance address. 


Comment Cannot 
Be Avoided 

Occasionally I receive letters from 
well meaning subscribers chiding me 
for the space devoted to the discus- 
sion of political subjects on the theory 
they have no place in a financial pub- 
lication. I wish I could agree with 
them, but I cannot, for the reason 
that so many political factors have a 
direct bearing on investments. This 
phase of their importance escapes no- 
tice in the editorial comment of the 
daily press. No financial publication 
can render its readers a full service 
when it fails to point out the financial 
implications embodied in_ political 
measures. This is the sole explana- 
tion that can be made for whatever 
appears in our columns which is 
seemingly political in character—but 
which, upon close analysis, is strong- 
ly tinged with an economic nature. 
When one cannot be separated from 
the other, investors want to know 
how they may be affected thereby. In 
this respect the New Deal in its de- 
velopment is inseparable from our 
economic and financial structure. 
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The Bond Market 


ENERAL unsettlement in the 

security markets terminated the 
recovery in high grade bonds which 
was the feature of the preceding week, 
and fractional losses were the rule 
in this group. Secondary and specu- 
lative bonds declined in sympathy 
with stocks. 


Chicago Great Western 4s 


Suitable for speculative commit- 
ments at current prices around 48. 
The preliminary report of the Chi- 
cago Great Western Railroad for 
1936 shows net income of $371,753, 
which compares with a net loss, after 
deduction of all fixed charges, of 
$518,252 for 1935. The improvement 
last year is especially impressive in 
view of substantial increases in taxes, 
transportation costs and maintenance 
outlays. Traffic’ in recent weeks has 
shown good gains over 1936 and pros- 
pects for maintenance of the advanced 
level of earnings appear generally 
favorable. The recent trend of traffic 
and earnings and the simple capitali- 
zation of the company indicate that 
no serious problems should be en- 
countered in reorganization. The 
one recent development of an un- 
favorable nature is a wage dispute 
which will be the subject of media- 
tion by a board appointed by the 
President. Reorganization hearings 
will be held by the Interstate Com- 
merce Commission on April 6. 


New York Dock 5s, 1938 


Sale of holding or transfer into New 
York Dock first 4s, selling at about 
the same price (66), is advised. The 
company will retire the serial notes 


TREND OF THE BOND AVERAGES 
% T 
1937 
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85 


1936 
15 


35 


50 
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11932 1933 1934 1935 1936 1937 


maturing April 1, 1937, but is asking 
holders of the Serial 5s, due April 1, 
1938, to exchange for a new issue 
of 5 per cent convertible notes, due 
in 1947. Successive increasing losses 
since 1932 have weakened N. Y. 
Dock’s financial position to an extent 
necessitating a recapitalization; the 
proposed plan includes a change in 
the valuation of the preferred and 
common stocks. No evidence of a 
turn in the downward trend of earn- 
ings is to be found in the 1936 record. 
A switch to a more promising secur- 
ity appears advisable but if a position 
is to be maintained in this company’s 
obligations, the 4s of 1951, secured 
by a first lien on the properties, offer 
better value than the unsecured notes. 


British Consols 


British consolidated 2%4s, known 
the world over as “consols” and fre- 
quently termed “the world’s premier 
security,” have recently suffered a 
sharp drop in market price. The trend 
has been downward for some time, 
but the announcement of Britain’s 
huge armament plan was evidently 
the motive for renewed liquidation. 
The 2% per cent consols are now 
quoted about 20 points below the 1935 
high; recent quotations around 75 
compare with a price level of about 
85 at the beginning of 1937. Recog- 
nizing the special influence of costly 
war preparations in Great Britain 
which has no exact parallel in this 
country, the price readjustments nev- 
ertheless appear significant as an evi- 
dence of what may well prove to be 
a world-wide trend toward higher 
interest rates. 


Atlantic City Electric 34s 


The risks of bond underwriting 
were illustrated by the experience of 
the syndicates which brought out the 
$18 million issue of Atlantic City 
Electric 3%4s and the $50 million City 
of New York 3 per cent corporate 
stock flotation. The latter, offered at 
103% in January, was largely left on 
the shelves of the underwriters. Re- 
cently the terms of the offering were 
revised and the balance of the issue— 
about $37 million—was priced at par. 
The first offering of the New York 


AVAILABLE UPON REQUEST 


Defaulted 
R. R. Bonds 
POSSIBLE ECONOMIC EFFECT OF 
EUROPEAN PEACE ON THE U. S. 
Latest reported changes in 
Common Stock Holdings of 
8 Large Investment Companies 
Studies of 


8 Electrical Equipment Co’s. 
35 Machine & Machine Tool Co’s. 


Also Statistics on 
680 Common Stocks 
Write Dept. F. W. 3 for copy 


ODD LOT @ ROUND LOT @ MARGIN 
ORDERS SOLICITED 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange Since 1886 
70 Wall Street New York 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal ex- 
changes we are in a position to be 
of service to you in the purchase 
and sale of Stocks, Bonds and 
Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 
Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 

New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 

Chicago Board of Trade 

Commodity Exchange, Inc. 

New York Cocoa Exchange 

60 Beaver St. New York 

Phone BOwling Green 9-2380 


Our Current Market Letter . 
discusses the 


UTILITY EQUIPMENT 
INDUSTRY 
Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, 
New York Curb Teenage. Chicago 
Board of Trade, New York Cotton 


and other principal exchanges. 


115 Broadway 60 East 42nd Street 
New York New York 


WHAT TO DO NOW! 
Present Status of 235 Active Stocks 
in S/D REPORTS 


Include individual comments of market action 
and price changes weekly; price expectancy 
featured; supply-support levels based on Sup- 
ply and mand. 

Entirely Different from Usual Services. 

All stocks grouped in S/D SELECTOR for pre- 
ferred activity. Issued weekly. Subscription includes 
S/D ADVISOR and S/D SUPERVISOR. Write 
now for Bulletin F (free). 

Trial: Send $2.00 to also receive current issue 
R 8S/D_SELECTOR 


$/D EPORTS STATISTICAL PRESS, Ine. 


161 Maiden Lane, N. Y. City 
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recommend for investment™ 


ity Co., I 
Prosperity Co., Inc. 
(Manufacturers Com’! Laundry Equipment) 

Traded New York Curb Exchange 


Unusual Earnings Record 
Company’s Growth Last 4 Years 


1933—Net Income ......... $ 15,000 
1934—Net Income ......... 126,000 
1935—Net Income ......... 171,000 


1936—(Official Estimate) .. 300,000 


Dividend 1936, $1.25 
($1.00 Preferred Stock, $.25 cash) 


and Future 


BOND & SHARE CO., INC. 


Odd Lots—100 Share Lots 


Safety is only one of the many 
features obtained by Odd Lot 
investors. 

Write today for copy of our book- 
let fully explaining the many ad- 
vantages of Odd Lot Trading. 


Ask for F.W. 802 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


| 
F.W. 


GREAT NORTHERN | 


30 Broad Street, New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6 


Any listed security bought and sold 


(HisHoLM (HAPMAN 


Established 1987 
Members New York Stock Exchange 
52 Broadway New York 


THE RICHARD D. WYCKOFF 
COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


City 3s was made at almost exactly 
the time of the beginning of the sharp 
decline in high grade bond prices. 
The Atlantic City Electric issue ap- 
peared on February 5, after the gen- 
eral decline had gathered considerable 
momentum. The bonds have recently 
been quoted around 98 as against an 
offering price of 101. An institutional 
“buyers’ strike’ is said to be largely 
responsible for the failure of the new 
issues to move. The effects of the 
change in the market situation are 
seen in the bids for the last few 
offerings of high grade railroad equip- 
ment trust certificates which have 
been materially lower than the prices 
for comparable offerings which ap- 
peared a month or two ago. 


Terre Haute 5s 


Retention of holdings of Chicago, 
Terre Haute & Southeastern first 5s 
and income 5s, 1960, appears war- 
ranted on a yield basis. (Recent 
prices: first 5s, 99; income 5s, 91.) 
Full interest payments have been 
maintained on these leased line obli- 
gations despite the fact that only 
partial payments have been made on 
Chicago, Milwaukee & St. Paul gen- 
eral mortgage bonds, which are se- 
cured by a senior lien on a large part 
of the main line mileage of the St. 
Paul system. Approval of full inter- 
est payments by the Federal Court is 
based upon representations of the 
trustees that the earnings of the 
Terre Haute division are substantially 
in excess of the lease payments. The 
St. Paul system is reported to obtain 
about three-quarters of its fuel re- 
quirements from mines located on 
this division, and commercial inter- 
change traffic with the main lines of 
the system has been growing in re- 
cent years. 


BOND REDEMPTIONS 


Redemp- 
tion 
Iss Amount Date 
Atlantic city Electric ist & ref. 

Entire Apr. 1 
Dallas Power & Light Ist ‘‘A’’ 6s, 

Dallas Power & Light list ‘‘B’’ 

Dallas Power & Light Ist ‘‘C’’ 5s, 

Dallas Power & Light list ‘‘D” 

Entire July 1 
Depew & Lancaster Light Power & 

Conduit ist 5s, 1954.........0.. Entire Aug. 1 
Holly Sugar Ist ‘‘A’’ 6s, 1943.. Entire Apr. 1 
Holly Sugar Ist 6s, 1945......... Entire Apr. 1 
Myles Salt, Ltd. lst 6%s, 1945.. Entire Mar. 1 
Northern States Power (Minn.) Ist 

& ref. ‘‘A’’ 5s, & “‘B’”’ 6s, 1941 Entire Apr. 1 
Northern States ref. mtge. 5s, 1964 Entire Apr. 6 
Northern States ref. mtge. 44s, 

0505008 Entire Apr. 21 
Northern States 5%s, 1940........ Entire June 1 
Pacific Lighting 44s, 1945....... $3,000,000 Apr. 1 
Philadelphia Electric 1st 4s, & 5s, 

Entire Apr. 1 
Republic Service nine-month 6s, 

Entire Mar. 5 
St. Mary’s Cement, Ltd. lst ‘‘A’’ 

Spruce Falls Power & Paper, Ltd. 

Let SIGs, 1045... Entire Apr. 1 
Union Oil of California 2s-3%s, 

Entire Mar. 23 


Through 
Life’s Mirror 


“The measure of a man’s 
life is the well spending 
of it, and mot the length’? 

—Plutarch 


By LANDON C. GATEs 


ITH becoming modesty Alex. 
ander Edward Duncan, chair. 
man of the board of Commercial 
Credit in the annual report to the 
company’s share- 
holders refers to 
the monetary 
recognition ac- 
corded to its offi- 
cers and en- 
ployes for their 
wholehearted co- 
operation in the 
success of the 
business, | 
4 should call such 
Co-worker Duncan treatment not a 
A “Practical” Deal ‘new deal but a 
“practical” deal, 
because it inspires in all those asso- 
ciated with Mr. Duncan the will to 
give the best that is in them. One 
need not wonder what is responsible 
for the remarkable achievements 
American business has to its credit 
and which have so much astonished 
the world. The reason is the co- 
operative spirit that prevails from the 
humblest worker to the chief of staff. 
This is exemplified by Duncan and 
his organization, but has its replica in 
a host of other corporations. 


HENEVER the TVA is men- 

tioned in the newspapers, one 
usually associates with it Wendell L. 
Willkie. As the titular head of The 
Commonwealth 
& Southern Cor- 
poration he has 
been in the very 
thick of the fight 
of this govern- 
ment agency to 
dominate the 
power business 
in its far flung 
territory. Stand- 
ing like a rock 
against what he Veteran Willkie 
regards as un- Still Undiscouraged 
fair competition, 
youthful in years but a veteran in 
experience, Willkie is a square 
shooter. Untiring, he has _ been 
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| travelling back and forth between 


New York and Washington eager 
to find some common and equitable 
ground where the lion—the Gov- 
ernment—and the lamb—his utility 
corporation—can browse in peace 
and abandon a struggle of benefit to 
no one but expensive to all concerned. 
Not at all discouraged, Willkie has 
again submitted a proposal to the 
TVA whereby both interests can 
work amicably. While he stoutly 
affirms that the death sentence for the 
holding companies is confiscatory, he 
still is reasonable enough to envision 
the benefits of intelligent Federal 
supervision for such enterprises. He 
would prefer a pooling arrangement 
with the TVA which, in the minds of 
the best informed utility authorities, 
is the solution for the problem of 
Government vs. private utilities. I 
hazard the opinion that Willkie will 
finally win out; if he does, not only 
will the utilities but also investors in 
their securities be under his debt for 
the fair and upright fight he has 
waged for their rights. 


LOYD B. ODLUM has added 

another directorship to his port- 
folio of such responsibilities. He now 
sits on the board of the Curtiss 
Wright Corpo- 
ration. I can re- 
call that while 
dining at the 
Lawyers’ Club 
one noon during 
the first year of 
the depression, a 
small group of 
men sat at an ad- 
joining table. 
One of them I 
knew personally. 
My friend came 
over to tell me in 
a whisper that “the young man with 
the glasses,’ who looked no older 
than a sophomore in college, was 
making a lot of money out of the 
strained financial situation. He had 
just started his investment trust, the 
Atlas Corporation, and was exercis- 
ing keen judgment in keeping it 
liquid in cash so that he could pick 
up sound investments at ridiculous 
bargain prices. And so it turned out. 
When few had the fortitude, and 
fewer had the cash, Odlum picked up 
the assets of other investment trusts 
for less than their liquidating value. 
What he paid pennies for, as a result 
of his foresight, he has since been 
able to sell in the dollar range. Atlas 
Corporation is now listed on the Big 
Board, and Odlum can feel he has 
reached the pinnacle of financial suc- 
cess and power. 


Investment Trustee 


Odlum 
Master in Foresight 


This advertisement is not, and is under no circumstances to be construed as, an offer for sale, or 
as a solicitation of an offer to buy these securities. The offering is made only by the Prospectus. 


New Issue 


40 WALL STREET 


CHICAGO 
Board of Trade Bldg. 
Harrison 9181 


NEWARK 
744 Broad Street 
MArket 3-4700 


130,632 Shares 


(of a total of 220,000 shares to be outstanding) 
The Pharis Tire and Rubber Company 
(An Ohio Corporation) 


Capital Stock 
(Par Value $1 per Share) 


Price $10 per Share ; 


Copies of the Prospectus may be obtained from the undersigned. Pe | 


G. LZ. OHRSTROM & Co. 


INCORPORATED 


ANdrews 3-3600 


NEW YORK 


PHILADELPHIA 
1500 Walnut Street te 
Pennypacker 8331 


BOSTON 
75 Federal Street 
HANcock 7452 


SUALLY when a business re- 

mains under the control of one 
family for more than half a century 
that family is often described as a 
dynasty. But I 
would not apply 
this term to the 
Swifts of meat 
packing fame. 
They have run 
Swift & Com- 
pany as a small 
compact repub- 
lic. Workers 
are not regarded 
as toilers but as 
partners, of 
whom there are 
more than 60,- 
000. To assure them against old age 
and infirmity a pension system has 
long been in operation. If incapaci- 
tated by accident there is a collective 
fund to take care of them. For years 
there has existed an employee repre- 
sentation plan for the adjustment of 
disagreements. Group insurance has 
long been installed and, realizing that 
workers should have leisure, vaca- 
tions with pay have been granted. All 
these relations between employer and 
employees have been worked out not 
necessarily from any generous im- 
pulse, but on the theory that a basis 
of general contentment is always a 
valuable asset to any business. Wnen 
I consider how well this pioneering 
for the security for employees has 
worked out for Swift, I think how 
much better framed would our own 
Government’s plan for social security 
be if such men as G. F. Swift had 
been consulted. 


Meat Packer Swift 
One of 60,000 


UTILITIES! 


Will new factors develop ) 
market leaders in this group? 


H‘4Yv2 certain utility stocks 
reached a point where much 
more appreciation is in 
prospect? What recent develop- ee 
ment promises to add substan- he 
tially to earning power? ee 
A timely analysis of this important ae 
industry, with statistical study of the 
earnings possibilities of six favored 


companies appears in the current 
UNITED OPINION Bulletin. 


UNITED OPINION 
Stock Selections 


From these six issues our staff has 
selected two, selling below 35, that 


appear to have outstanding invest- 
ment possibilities. 


You may have this analysis and list as 
anexampleofthe UNITEDOPINION 
method of forecasting. 


Send for Bulletin F.W. 84 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Outstanding q 
3 
Stocks for | 
Using every scientific factor at our command 
this SERVICE by a process of elimination 
has appraised the merits and studied the | 
“technical action” of 32 possible stocks before 
this latest release was decided upon. Each 
of these three companies is a leader in its 
field. Each of these THREE STOCKS have 
the potential earning power to graduate into 
the $50 class. All have performed in ‘“‘tech- 
nical behavior,” better than their 29 rivals 
eliminated. AL are selling under $25 and 
yet their combined YIELD IS 6%. The 


names of these stocks will be mailed to you 
FREE. No obligation. Write to: 


SMITH’S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 
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What About Rubber? 


FISK 


— BALDWIN 
which would you Luy 
@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .3130, the other 
0218d. Some day one will far out- 
strip the other because of this differ- 
ence . .. and for no other reason. 
Canny investors will get our compari- 
son now, with the interpretation of 
the “Index” for these issues and its 
revealing incisiveness)s FREE to 


readers of this advertisement. Write 
to Dept. 198-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 
ESTABLISHED SINCE 1923 


WHAT ARE THE 


likely to do 
2 best this year? 


Send for Bulletin and 
2 TRIAL FREE 
THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


UNDER 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a stock selling below $35 which 
appears to offer unusual possibilities. 


To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
trans:ctions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial 


“Market Action” 


624A Empire State Bldg., N. Y. City 


Substantial 


Decline in 
Stocks Ahead? 


Send for BuHetin FWM-3 FREE 


AMERICAN INSTITUTE OF FINANCE 
137 Newbury St., Boston, Mass. 


Libby-Owens-Ford will soon have 
more to say about a continuous mill for 
casting plate glass in a 130-inch ribbon— 
acquisition of the rights to the Pilking- 
ton flow process, a British development, 
has paved the way. .. . Socony-Vacuum 
Oil has signed up for the exclusive 
broadcasting rights for all 1937 football 
games in the Yale Bowl—Atlantic Re- 
fining broke the ice in this direction last 
fall. ... Plans of Radio-Keith-Orpheum 
to build its own film laboratory have 
been wastebasketed—Consolidated Film 
Industries will continue to handle the 
processing work under a new three-year 
contract, which involved a $1.2 million 
cash loan to R-K-O. . . . Zonite Prod- 
ucts expands its line of drug products 
with the acquisition of “Bacon’s Cana- 
dian Emollient”—this is a 70-year-old 
skin lotion. ... Hercules Motors is mak- 
ing the new Diesel engines which are 
being used in the first lightweight line 
of highspeed Diamond-T trucks—these 
motors are of the 6-cylinder variety, but 
it is said that a 4-cylinder model has also 
been perfected. ... 


American Tel. & Tel.’s cost of repair- 
ing broken lines in the flood areas may 
not be as large as some rumors suggest 
—company has ample inventories of 
wire acquired at much lower levels than. 
currently prevailing. . . . Servel has de- 
veloped a new miniature “Electrolux” 
refrigerator, suitable for house auto 
trailers—it may be adopted as standard 
equipment by several trailer manufac- 
turers. .. . Hecker Products achieves a 
new peak in premium generosity with its 
offer of a five-piece “Ovenex” baking set 
for a quarter and a label from any of its 
flour bags—a national advertising cam- 
paign will carry the announcement... . 
The suit of Tricolor against Technicolor 
involving patent infringements will come 
to trial on March 16—the controversy is 
over a 1922 patent relating to color 
cameras. ... Ferro Enamel may make 
an offer to acquire American Rolling 
Mill’s half-interest in a subsidiary oper- 
ating enamel smelting plants abroad— 
that is, if Ferro can raise the necessary 
capital....A. C. Gilbert’s new “Air- 
flow” electric fan for the coming hot 
weather season embodies several ad- 
vancements—the description reads like 
that of a new motor car: teardrop base, 
bullet housed motor, streamlined support 
arm and finger-tip control of angle ad- 
justment. . . . National Tea is distribu- 
ting good-will dividend checks in most 
of its stores in an effort to create more 


popularity for its private brands—checks 
cannot be cashed, but are exchangeable 
for various food products. ... Johns-Man. 
ville’s latest addition to its line is a new 
type of insulating brick for use behind 
furnace walls—the feature of the product 
is its lightness of weight. . . . Twentieth 
Century-Fox Film has signed up Gypsy 
Rose Lee, strip-tease artist now with the 
Ziegfeld Follies—her contract with the 
film company stipulates that she is to 
have no personal press agent....A 
survey by Nash-Kelvinator discloses that 
there were only about 5,000 air-con- 
ditioning installations during 1936 and of 
these less than 1,600 were in private 
homes—indicating that there is a fertile 
field for the Kelvin Home... . The 
electric razor has been such a success 
that it is not surprising to find an elec- 
tric hair brush ready for the market— 
a product of Thompson Manufacturing, 
it is offered for treating dandruff and as 
an aid to prevent baldness. ... The 
new line of Reo Motor buses features an 
advanced type of Westinghouse Air 
Brake—enclosed in a housing, the brakes 
are protected from snow, rain, slush and 
mud. . . . Owens-Illinois Glass has per- 
fected a new kind of glass air filter for 
internal combustion engines, air com- 
pressors, warm air furnaces and ven- 
tilating units—made in the form of glass 
fibre mats, they are coated with a chem- 
ical which catches and holds all manner 
of dust particles. . .. Waterman’s is an- 
other of the fountain pen companies 
which may pass out of “family” control 
—an offering of stock and later listing 
on the Big Board is rumored... . 


General Tire & Rubber is said to be 
preparing its dealers for another price 
advance in early March— other tire 
manufacturers will probably follow. ... 
Bangor & Aroostook Railroad will be an 
important beneficiary of the proposed 
bill before the Maine State Legislature 
which would impose a tax of from one 
to three cents on each barrel of potatoes 
shipped out of the state—the levy would 
raise a fund up to $500,000 to advertise 
the Maine potato....L. A. Young 
Spring & Wire is organizing a special 
trailer service department for the pur- 
pose of building up sales of its products 
to the trailer industry—its bed and seat 
springs are already being used in several 
makes. . . . More will soon be heard of 
the new tin plate which has been de- 
veloped by Crucible Steel—because of 
the lower cost of the product than 
standard tin plate, it may attract the can 
manufacturers. 
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SHOULD YOU SELL 
Or Hold For A Further Advance? 


What assurance have you that your current paper profits will not 
be wiped out by a sharp decline? Is the almost universal bullish- 
ness of the public a danger signal? Are stocks being distributed at 
these levels? What are the other important possibilities? 


Your decision should be made now, at this critical period. Irre- 
spective of whether you sell or hold, substantial profits or losses hang 
in the balance. 


Before you act, you should subscribe to the STOCK TREND 
BULLETINS which are eagerly read by investors all over the United 
States. These penetrating yet concise bi-weekly forecasts of the market 
have a remarkable record of accuracy, which is susceptible of definite 
proof. 


OPPORTUNITIES 
LOW PRICED STOCKS 


Irrespective of the trend of the market, this Service sees profit oppor- 
tunities in low and medium priced stocks. Specific recommendations 
will be given from time to time. 


Write now for sample bulletins and proof of the 
accuracy of our recommendations. Or better 
still, take advantage of one of the special offers 
below, each of which represents a substantial 
saving to you. : 


TEAR OFF AND MAIL 


STOCK TREND SERVICE, Inc. 


A. Please send me sample Bulletin. I enclose 9c in stamps. 
B. I accept your Special Offer— 


Enclosed find $1. Send me also the next 2 issues of your Bulletin. 
(Value $1.50) 


Enclosed find $5. Send me also the next 10 issues of your Bulletin. 
(Value $7.50) 
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Stock Price Trends 
WITH THE AID OF CHARTS 


3-TREND SECURITY 
CHARTS OF 
201 LEADING STOCKS 


New March Issue Out Next Week 


18 months’ survey of 201 leading stocks. 
Visualize weekly price range and weekly 
sales of 201 stocks. Determines if a stock 
is moving with, ahead of, or behind 
market. An opportunity to study price 
trends and resistance points during a 
major market development. Full instruc- 
tions and comment. Price $3.00. 


DAILY CHARTS OF 
50 ACTIVE STOCKS 


In Loose Leaf Binder (82x11 in.) ...$5.00 


While DAILY charts of the active 
stocks are useful for long-term investment 
purposes, they are considered by many as 
indispensable for guidance in stock specu- 
lation. Graphic Market Statistics, Inc., 
have prepared a loose-leaf portfolio con- 
taining 50 separate charts (each 84x11 
inches) covering 50 of the most active 
stocks on the New York Stock Exchange. 
Each chart shows DAILY high, low and 
closing, also DAILY volume from Oct. 
Ist, 1936, to March 4th, 1937. (Daily 
charts of 100 active stocks for only $8.50.) 
You can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled charting 
sheets; or $3.00 for 100 sheets. 


WEEKLY CHARTS OF 
50 ACTIVE STOCKS 


In the opinion of the makers of these 
charts trading should not be attempted 
solely on inferences drawn from DAILY 
charts covering only four to six months. 
They are convinced that study is also 
required of the formations, trend lines and 
resistances that appear in the longer term 


For this purpose we offer a loose-leaf 
portfolio of WEEKLY CHARTS (each 
8%4x11 inches) covering the same 50 ac- 
tive stocks referred to above in the 
DAILY CHARTS, but plotting weekly 
high, low, and volume for over 2 years 
from July ist, 1934, to March 8th, 1937, 
for $5.00 postpaid. (Weekly Charts of 
100 active stocks for only $8.50.) You 
can keep charts up-to-date in blank spaces 
provided up to July Ist, 1937. 

BOTH portfolios, DAILY and WEEK- 
LY, of 50 active stocks ordered at the 
same time, only $8.50; DAILY and 
+ el Charts of 100 active stocks for 


TRADING PROFITS 
THROUGH CHARTS 


By Arthur Rolland. Illustrated 
of chart formations and their —_ 
significance. 32 pages, paper cover. .$2.00 

The best discussion of chart reading and 
chart trading is found in a book thet 
covers all phases (practical and theoreticel) 
of Stock Market operation—“Stock Market 
Theory & Practice,” by R. W. Schabacker, 
875 pages—$6.00. 


GRAPHIC CHART 
PORTFOLIO OF 


DOW-JONES AVERAGES 


By Robert Rhea, author of “The Dow 
Theory” — 40 large charts (logarithmic 
scale) 11%4x17 inches, plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1937; 
also charts of Monthly Range and Rallies 
and Declines for same 40 years. All in 


fine post binder................... $12.50 
Books Sent the Same Day Remittance 
Reaches Us 


READERS’ BOOK SERVICE 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent 
with order. 


Board Room 
Gossip 


This column is @ compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Wort. 


T was said last week that the selling 
on the dips came more from the 
smaller traders and included quite a 
bit of short lines. Sentiment was in- 
clined to be a bit bearish, but mainly 
because the market has been due for 
a decline and many observers were 
waiting to see how much actual sup- 
port would be uncovered when there 
were sharp reactions under the pres- 
sure of offerings. That substantial 
foreign selling failed to develop was 
about the only noteworthy feature, 
and on Wednesday with orders in the 
motors and steels coming from houses 
with international connections, some 
short covering was noted. . 


PINIONS on the next move ap- 

pear sharply divided. There are 
those who accept the movement in the 
coppers as the characteristic tail-end 
of a major upward swing. Thus it 
was that this group was singled out 
for short selling, and Anaconda is 
said to harbor quite a lot of uncom- 
fortable individuals who selected that 
stock for their sales. It is argued that 
speculative psychology has been de- 
veloped entirely along bullish lines be- 
cause practically every tip which has 
made the rounds in recent weeks has 
worked out according to predictions. 
The public does not quickly change 
its opinion or position. But if sharp 
shake-outs occur in coming weeks, the 
desire to establish profits in some 
of the more volatile situations which 


are most entirely dependent upon ac- 


tive sponsorship may tend to acceler- 
ate corrective tendencies of the entire 
list. Individual reactionary perform- 
ances in the can stocks, in Western 
Union and in other erstwhile leaders 
are a definite sign of sobering bullish- 
ness, and only sharp drives in the 
steels and then the coppers have ob- 
scured the actual technical weaknesses 
in some situations. 


N the other hand, there are as 

yet no indications of a changed 
attitude on the part of large holders 
of stocks. The investment trusts still 
are heavily committed to the long side 
and, for the most part, profit-taking 
sales are promptly replaced by fresh 
purchases. One fund privately ad- 


mits its expectations of seeing the 


industrial averages at least 10 
cent above current levels before , 
substantial reaction takes place, anq 
believes that the major trend ¢op. 
tinues upward, subject to more fre. 
quent dips—a natural development a 
this stage. The group is particularly 
bullish on the rails and merchandis. 
ing stocks. 


TRANGELY enough, the mar. 

ket’s momentum over recent weeks 
has been sustained largely through 
public buying. Professionals have 
been easing out of stocks on the 
strong spots, and only in a few spe. 
cialties are there signs of active spon- 
sorship. Most large trading accounts 
are quite liquid, and many include 
short lines. Foreign interest in the 
market is about at a stand-off. Some 
profit-taking developed in the oils in 
the early days of last week, but the 
sales were largely offset by purchases 
of metal and commodity - stocks, 
The motor stocks have been slow in 
returning to favor, but observers be- 
lieve that the quality of the buying 
has been steadily improving. It may 
be that the potency of the labor unions 
has lost its threat as an immediate 
market influence, and some of the 
bearishness about unit profit margins 
for the manufacturers may be over- 
done. Merger plans for some of the 
accessory companies have been de- 
ferred for the time being, but later on 
several deals which have been hang- 
ing fire may be announced. 


NEWS AND OPINIONS 


Continued from page 13 


Owens-Illinois Glass A 

Investment holdings, last suggested 
for retention at 157 (FW, Jan. 27), 
need not be disturbed at current 
prices, around 169 (yield, 3.5%). 
New interest in the issue is ap- 
parently based on the possibility of a 
split-up of the shares, or a sizeable 
stock dividend. Company has 
slightly over 1.3 million shares of $25 
par common stock outstanding. Re- 
cent reports indicate that sales of 
bottles for practically every type of 
drug, food and beverage packer have 
continued to expand. (Factograph 
No. 39.) 


Park Utah D 

Stock represents a sheer gamble, 
around 7, which the prudent investor 
will do well to avoid. Earnings ap- 
pear only incidental to the stock’s 
trading peregrinations, and the old 
bromide about buying on bad news 
could have been dusted off very nice- 
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ly when the company’s 1936 report 
made its appearance. In any event, at 
current levels, the equity is valued at 
$14 million. Total assets of the com- 
pany at the end of last year amounted 
to only $6.6 million, and operations 
resulted in a deficit of $6,386, before 
depletion. It might further be pointed 
out that the company has showg con- 
tinuous deficits since 1929, and even 
assuming restoration of earnings to 
the peak level attained in 1925 when 
net amounted to 93 cents a share, 
the stock would be amply valued at 
the present time. (Factograph No. 
510. Also FW, Aug. 26, ’36.) 


St. Regis Paper C 
Speculative holdings of the pre- 
ferred and common, around 115 and 
9, respectively, need not be disturbed 
where intermediate market fluctua- 
tions can be ignored. It is reported 
that the company operated at a profit 
last year for the first time since 1931. 
Demand for kraft bags expanded con- 
siderably, and the price structure was 
more favorable. Company has re- 
tained its holdings of United Corpo- 
ration and the 230,000 shares of Tag- 
gart Corporation. Some further im- 
provement is visualized for the cur- 
rent year and the company may take 
action leading to elimination of back 
dividends on the preferred stock. 


Sterling Products B+ 

Any attractions in the stock, around 
71, is for income (indicated yield, 
5.3%). Aided by comparatively sat- 
isfactory conditions in the proprietary 
drug field, and with demand for high- 
er priced lines showing a tendency to 
expand, earnings of the company in 
1936 rose to $5.05 per share—after 
surtax penalties equivalent to 5 cents 


per share—as compared with $4.84 in 
1935. While net in the fourth quar- 
ter was about the same in both years 
the showing was not unfavorable. 
Further moderate earnings progress 
is expected in coming months. (Fac- 
tograph No. 178. Also FW, Nov. 18, 
36.) 


United Electric Coal D+ 
Although company is doing better, 
and is one of the more attractive coal 
situations, characteristics of the field 
detract from the status of the stock, 
now around 8. Showing a satisfac- 
tory improvement in the January 
quarter, net for the twelve months 
ended January 31, 1937 increased to 
69 cents a share in contrast with the 
deficit of 7 cents per share in the 
corresponding previous period. Man- 
agement has improved the efficiency 
of the activities and the indicated 
earnings recovery compares with the 
losses shown by other leading bitu- 
minous coal producers. (Factograph 
No. 241. Also FW, Sept. 9, ’36.) 


United Verde Extension Cc 

Little incentive for representation 
in the shares, now around 4% (1936, 
paid, $1). Although earnings last 
year rose to 81 cents a share, as 
against 35 cents in 1935, the rapid 
exhaustion of reserves definitely 
limits earnings possibilities. Com- 
pany had some 4.1 million pounds of 
copper unsold at the end of last year 
as compared with nearly 12 million 
pounds at the beginning of the period. 
Company’s smelter has been closed 
and will be sold en bloc, if possible. 
It has been stated that it is doubtful 
whether remaining ore will run for 
another year or whether new com- 
mercial ore bodies will be discovered. 
(Also FW, Jan. 6.) 


CORPORATE EAR 


NINGS REPORTS 


EARNED PER SHARE 12 Months to Dec. 31 
ON COMMON STOCK 1937 1936 
American Bank Note............. $1.24 $1.36 
American Colortype .............. 1.28 0.22 
Armstrong Cork 4.36 2.84 
Associates Inv. Co 7.00 5.41 
Baldwin Locom. Wks. nil nil 
Barker Bros. Corp 3.65 0.48 
Bellanca Aircraft Corp nil nil 
Bigelow-Sanford Carpet Co. 5.14 0.82 
Co. 1.17 0.43 
Brooklyn Union Gas 02 
Butte-Copper & Zinc Co.......... 0.05 0.10 
Campbell, Wyant & Cannon....... 3.17 1.90 
Commercial Solvents Corp......... 0.85 1.02 
Congoleum-Nairn, Inc. ..... < 2.05 1,82 
Continental Steel Corp...... 2.79 
Cook Paint & Varnish Co.. wea 1.75 1.43 
Crucible Sieel Co. of Am.......... 3.05 nil 
Curtis Publishing Co............. 0.14 nil 
Deisel-Wemmer-Gilbert Corp. .... 2.81 1.79 
Detroit Paper Products Corp...... 0.82 0.59 
Dominion Stores, Ltd............. nil nil 
DOUSIAS CO... 1.74 2.70 
Edison Bros. Stores, Inc.......... 6.29 5.23 
Falstaff Brewing Corp...........- 1.68 0.76 
Fanny Farmer Candy Shops, Inc.. 1,50 1,28 
4.02 3.54 
4.04 1.05 
Hamilton Watch Co.........+++++- 1.99 0.86 
Indiana Pipe Line........... aad 0.95 0.45 
Lima Locomotive Works.......... nil nil 


b—On Class B stock. 


EARNED PER SHARE 


12 Months to Dec. 31 
ON COMMON STOCK 1937 1936 


$2.97 $1.30 
Lockheed Aircraft Corp........... 0.15 0.49 
Lone Star Cement Corp........... 2.96 1.67 
Gas 0.99 0.77 
Marshall Field & Co............. 0.67 nil 
Melville Comp... 5.67 5.02 
Midland Steel Prod. Co........... 5.69 3.23 
3.29 
National Biscuit Co........cccces 1.73 1.31 
National Distillers Prod. Corp..... 3.83 3.44 
8.49 6.55 
Park Utah Cons. Mines Co........ nil nil 
Pitney-Bowes Postage Meter Co... 0.62 0.49 
Raybestos-Manhattan, Inc. ....... 2.87 2.16 
Reynolds Spring Co.....-cccccccee 2.32 2.72 
Silver King Coalition Mines...... 0.63 0.35 
Sterling Products, Inc............ 5.10 4.84 
0.27 0.21 
Sunshine Mining Co.............. 2.63 1.61 
Superior Steel Corp... 3.98 0.41 
Tung-Sol Lamp Works............ 0.21 0.69 
Underwood Elliott Fisher Co...... 5.06 4.36 
United Verde Extension Mining Co. 0.81 0.35 
Waldorf System, Inc.............. 
n 


Walworth Co, 


On Dec. 26 clients 
of ‘“‘TECHNI- 
GRAPHICS” were 
advised: “‘We be- 
lieve that Wheat 
is soon to make 
a top.” Our let- 
ter of the follow- 
ing week (Jan. 2) 
stated: “We still 
| maintain the 
viewpoint that 
Wheat is making 


GRAIN PROFITS 


AND CHICAGO 
WHEAT PRICES 
RECORDED 
THEIR HIGHS— 
CHICAGO MAY 


MAY WHEAT REACH- 
ED 137%. In these 
WHEAT words clients were 


advised of the 
temporary end 
of the advance 
which, in 1936, had resulted in net profits of 
74% cents a bushel on “TECHNIGRAPHICS” 
specific recommendations in Wheat alone. 


At the point marked “SELL” in the accom- 
panying chart, our wire of Jan. 14 advised: 
“SELL WINNIPEG MAY WHEAT SHORT.” 
The decline that followed resulted in a 6 
cent profit on this trade. 


Then, on Feb. 2, at the point marked “BUY,” 
we wired clients to cover short sales and 
buy. The recent sensational advance imme- 
diately followed, and clients have additional 
paper profits of 5 to 8 cents on their cur- 
rent trades. 


WHAT NOW? ACCEPT THESE PROFITS 
—OR HOLD FOR FURTHER ADVANCE? 
We offer a three weeks’ trial of these spe- 
cific and definite recommendations on both 
stocks and grain for only One Dollar. No 
obligation. Write today to 


TECHNIGRAPHICS 


Kelsey Statistical Service 
Board of Trade Bldg., Dept. F3, Chicago, Tl. 


BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business is expected to expand sharp- 
ly. Earnings should pick up substantially. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 492, Chimes Bldg., Syracuse, N. Y. 


DEC.22 - FEB.12 


GRAIN TRADERS 


We want you to have our last three bulletins which 
are of special value to short swing as well as long 
pull traders. 

Bulletin of February 15 describes in detail a time 
honored method of trading with the trend. 

Bulletin of February 22 shows in chart form a logical 
course for the September wheat future from now until 
August 31. Also invoices of last eight trades show- 
pee | a net profit of $948.90 are published in this 
ulletin, 

Bulletin of March 1 explains in detail certain market 
forces that will exert a powerful influence on grain 
prices in the next 90 days. 

We will send the above three bulletins by return 
mail, and our bulletin of March 8 when issued, on 
receipt of $1.00. 

These bulletins will enable you to become acquainted 
with our service which is one of the oldest commodity 
services in the United States. 


AINSWORTH’S 
FINANCIAL SERVICE 
Box 605, Mason City, Illinois 
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DIVIDENDS 


Convertible Preference Stock, 

$4.25 Series of 1935, Dividend 

A regular quarterly dividend of $1.06 

TRUST CORPORATION ESTMENT 
payable April 1, 1937, to stockholders of 
1937. The transfer of business 
will be mailed. 


Common Stock—Regular Dividend 


be mailed. 


OHN I. SNYD Treasurer 
February 18, 


ELEVATOR 
COMPANY 


No. 135 
CoMMON DivipEND No. 117 


A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1937, to stockholders of record 
at the close of business on 

5, 1937. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, February 24, 1937 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 


share on the outstanding Prefi 


u. S. D. Wi Secretary 
Deted, February 17, 1937 _ 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, February 15, 1937 
The Board of Directors has this day declared 
a first quarterly “interim” dividend for the year 
1937, of Seventy-five Cents ($0.75) a share on the 
outstanding common stock of this Company, pay- 
able March 15, 1937, to stockholders of record at 
the close of ais on February 24, 1937; also 
dividend of $1.50 a share on the outstanding de- 
benture stock of this Company, payable April 24 
1937 to stockholders of record at the close o' 
business on April 9, 1937. 


W. F. RASKOB, Secretary. 


ANACONDA 25 Broadw MINING CO. 
ay 
w York, February 25, 1937. 
DIVIDEND. No. 117. 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Twenty-five Cents 
(25c) per share upon its Capital Stock of the par value 
of $50. per share, payable March 29th, 1937, to holders 
of such shares of a at the close of business at 
3 o’ciock, P. M., on 1937. 

. HENNESSY, Secretary. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share has been declared 
on the capital stock of this Company, payable 
April 1, 1937, to stockholders of record at the 
close of business on March 15, 1937. The stock 
transfer books of Company ‘will not be closed. 

H. J. OSBORN. Secretary. 


Rising Demand 
Aids Woodward Iron 


HE position of Woodward Iron 
Company is unique in two respects. 
In the first place it is benefiting from the 
rising demand for pig iron. Secondly, 
it represents the only large pig iron 
deposit in the South not yet controlled 
by one of the major steel makers. 
Organized in 1911 as a consolidation 
of Woodward Iron Company of Ala- 
bama and Birmingham Coal & Iron 
Company, this unit is one of the oldest 
pig iron producers, its original inception 
going back to 1882. Properties are ad- 
jacent to those of the Tennessee Coal & 
Iron Company (U. S. Steel subsidiary) 
at Red Mountain in Jefferson County, 
Alabama. Company’s three blast fur- 
naces and by-products coke plant are 
connected by a company owned railroad 
with these coal and ore supplies, located 
within a distance of only five miles. 
This enables Woodward to produce pig 
iron at an exceptionally low cost. 
During the depression years the com- 
pany was unable to meet interest 
charges on its fixed obligations and de- 
faulted on payments in 1933. While the 
company is still in process of reorgan- 
ization, the indicated new capital set-up 
is approximately as follows: $5,887,000 
of fixed interest bonds, $8,536,150 of in- 
come convertible debentures, and 177,814 
shares of common stock. The income 
debentures are convertible into 40 shares 
of common per $1,000 bond, and full 
conversion would increase the capital 
stock to 500,000 shares. 


Pig Iron Prices 


Woodward’s annual output is at pres- 
ent running at about 450,000 tons of 
merchant pig iron. Assuming that cur- 
rent operations continue at this rate, per 
share earnings, based on 500,000 shares 
outstanding, should be as follows at 
various prices for pig iron: 


*Price tNet Profit *Price TNet Profit 
per Ton per Share per Ton per Share 
$3.80 


*F.0.B. furnace. tAfter interest charges and 
depreciation. 


The average price of pig iron in 1932 
was $14 per ton; the f.o.b. Birmingham 
price is now about $17.38 per ton. 

For the year ended December 31, 1936, 
according to a tentative report, net in- 
come after depreciation and depletion 
totaled approximately $547,000, equal to 
about $3.00 on the 177,814 shares of 


common to be outstanding under the 
proposed capital set-up. Interest charges 
on the two outstanding bond issues were 
covered better than three times. Tenta- 
tive balance sheet at the year-end re. 
ported $2.7 million in cash and total 
quick assets of $4.7 million. Current 
liabilities amounted to $3.6 million of 
which $3.1 million was for interest 
accrued on funded debt. Elimination of 
accrued interest—contemplated under 
the recapitalization plan — would leave 
working capital around $4.0 million. 

Several uncertain factors enter this 
situation. First, in the event of a steel 
strike pig iron would undoubtedly ac- 
cumulate at a rapid rate, and result ina 
lowering of current quotations. Secondly, 
present high levels invite competition 
and construction of additional blast fur- 
naces, which in the long run means a 
larger supply of pig iron. ; 

For those who recognize the greater 
than average risks, Woodward offers a 
speculation in a marginal price situation. 
The common shares are selling on a 
“when issued” basis, around 36. 


Unlisted Trading 
Committee for I.B.A. 


HE Over-the-Counter security dealers 
will have a champion to take care of 
their rights on actions before the Securities 
& Exchange Commission through forma- 
tion of a special Unlisted Trading Commit- 
tee of the Investment Bankers Association. 
According to the plans for the Committee, 
action will be taken to support or oppose 
all applications before the SEC for the 
admission or removal from unlisted trading 
privileges on any registered stock exchange. 
This Committee represents the first of- 
ficial entrance of the I. B. A. into the 
highly controversial matter of fixing the 
market place for securities, a problem which 
has not yet been solved to the satisfaction 
of either the unlisted security dealers or 
stock exchange members. It is the hope 
of the I. B. A. that its new committee 
will provide the means for advancing the 
point of view of the Over-the-Counter 
dealers who are scattered throughout the 
country and have yet been unable to con- 
solidate their efforts toward presenting 
their position as a group to the Commis- 
sion. 

It is reported that the SEC has heartily 
endorsed the plan of the I. B. A., believing 
that all sides of this question should be 
presented. 
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Statistical Digest 
of Unlisted 


Securities 


Public National Bank 
RGANIZED in 1908, this institution 
became a national bank in 1917. 
Expansion was fairly rapid and without 
aid of mergers. At present 32 branches 
are operated in the Metropolitan district 
of New York. 

Capitalization consists of 400,000 shares 
of $17.50 par value, following declaration 
of a 20 per cent stock dividend paid 
February 1, 1937, and the sale of 4,000 
additional shares at auction. 

Financial condition has been main- 
tained in creditable order. As of De- 
cember 31, 1936, cash and U. S. Govern- 
ments amounted to $76.2 million; de- 
posits, $158.1 million. Book value of 
stock, $44.80 a share (before stock divi- 
dend paid in 1937). 

Good record of uninterrupted divi- 
dends for more than 25 years. Present 
rate, $1.50 per annum. 

Many of the branches operated are in 
sections occupied by the garment in- 
dustry, and substantial business — 
nates from that trade. 

EARNINGS, DIVIDENDS, BOOK VALUE, AND 

RICE RANGE OF STOCK: 


Earned Per Share After Div. Value Price Range 
Before Writeoffs sh. persh. High Low 


1936 

1985...... $2. 41.52 46 —26 
1934...... 91 1.50 40.60 86 —19% 
1933...... 2.46 1.75 39.19 35%—17 
1982...... D8.51 2.00 88.85 34%—14 


*Including security profits of $1.06 a share. 
Note: Above figures are not adjusted for 20 per cent 
= “aividend and issuance of 4,000 additional shares in 


Rossia Insurance Company 
of America 


in the writing of reinsur- 

ance on fire and marine risks, company 
operates under a perpetual Connecticut 
charter which became effective in 1915. 
Company’s business, however, dates from 
1919 when the entire fire and marine busi- 
ness of United States Branch of Insurance 
Company Rossia of Petrograd was as- 
sumed by contract. In 1930, Rossia Inter- 
national was formed to take over invest- 
ments in various insurance companies 
owned by Rossia. 

Approximately 87 per cent of company’s 
business is in fire risks, 7 per cent ocean 
marine and the remainder divided among 
motor vehicles, earthquake, tornado, inland 
navigation and other types. Reinsurances 
reported by company cover every state in 
the United States as well as Canada. 

Capitalization consists solely of 300,000 
shares of $5 par value. 

Financial position: Satisfactory. At the 
end of 1935, Government bonds amounted 
to 9.3% of total invested assets; real 
estate and mortgage loans, 9.6%; other 


bonds, 32.3%; preferred stocks, 2.0%; and 
common stocks, 46.8%. Gross assets, $12.2 
million. Unearned premium reserve, $2.8 
million. Book value of stock, $15.75 per 
share, 

Dividend payments have been made at 
various rates since 1920, with exception 
of 1932 and 1933. Indicated present rate, 
60 cents plus 20 cents extra. 

Company has had a very satisfactory 
operating record for many years. An un- 
derwriting profit was shown for each year 
from 1928 through 1934. Loss in 1935 
was sustained because of contingent and 
adjustment commissions on 1934 business, 
unfavorable conditions in the marine field 
and reduced premium income from foreign 
branches. Investment income has been sat- 
isfactory, despite the implied downward 
trend over recent years. 

RECENT EARNINGS, DIVIDEND PAYMENTS, 

LIQUIDATING VAL PR 
RANGE OF STOCK: 


Net Stockhldrs. 
nome. Invest. Equity Divi- Price Range 


Year t Income persh. dends gh 
cose $0.80 15%—11% 
BOEGicccees D$0.50 $0.74 $15.75 0.60 15 —8 
ae 0.09 0.74 13.80 0.40 10%—4 
CO eae 0.56 0.84 12.45 None 10%— 2 
0.25 1.14 *10.52 None 9%— 1% 
4.45 1.89 16.63 2.20 26 — 8% 


*After deducting $1.4 million estimated further de- 
preciation to bring securities down to market prices. 


York Ice 
Machinery Corporation 
E STABLISHED in 1927, to acquire 
York Manufacturing Co., organized 
in 1874. Other units now included are 
Arctic Ice Machine Co. and the U. S. 
Freezer & Machine Corp. Manufactures 
and distributes commercial and industrial 
refrigerating machinery, air conditioning 
equipment, dairy and ice cream plant ma- 
chinery and accessory apparatus. Company 
specializes in distribution of air condition- 
ing equipment for railroads and large in- 
dustrial companies; does very little small 
installation work. 

Capitalization consists of $63 million 
funded debt; 53,371 shares of $7 cumulative 
preferred stock (par $100) and 161,481 
shares of no par common. 

Dividend arrears on preferred amounted 
to $60.25 on January 2, 1937. Nothing 
ever paid on common; only $4.50 on pre- 
ferred since issuance in 1927. 

Financial position satisfactory. Working 
capital September 30, 1936, $6.7 million; 
cash, $734,860. Working capital ratio: 7.5- 
to-1. Book value of common $0.68 a share. 

Although the air conditioning field is 
characterized by keen competition, com- 
pany enjoys a favorable trade status and 
should continue to obtain a fair share of 
the available business as construction ac- 
tivity in the heavier classifications expands 
and restoration of financial conditions per- 
mits modernization work by industrial cus- 
tomers. Company is beginning to show 
progress, but substantial back dividends on 
preferred stock suggests the possibility of 
a recapitalization. 

RECENT ANNUAL EARNINGS Suuons AND 


E RANGE OF 
Year 1933 
Earned per share..... D$7.52 D$7.36 psa pen 
Price Range: 
1 1% 6% 29 
1% 1% 14 


4 STOCKS 
Yielding 6% to 10% 


1. Shoe Company 
2. Lumber Corp. 

3. Publishing Company 
4. Manufacturing Corp. 
We believe these ‘dividend 
paying securities are under- 
priced in the current market 
and can now be purchased 
at prices which offer oppor- 

tunities for profit. 


List FW-5 Sent Upon Request 


BROWN, ANTHONY & CO. 


INCORPORATED 


30 Broad Street $ 
HAnover 2-1850 


New York 


An Attractive Low Priced 


AVIATION 
COMMON 
STOCK 


(selling around $4.50) 
with speculative 
possibilities 
Descriptive Circular sent upon request 


CARDINAL SECURITIES 


CORPORATION 
30 Broad Street, New York 
Telephone HAnover 2-2585 


CLIMAX 
MOLYBDENUM 
COMPANY 


C.E. UNTERBERG & Co. 


Members 
N. Y. Security Dealers Assn. 
Co dity Exchange, Inc. 


61 BROADWAY NEW YORK 


BOwling Green 9-3565 
Teletype N. Y. 1-1666 


“Profits in Bank Stocks” 


By W. H. WOODWARD 
112 pages ........ $1.00 


Published 1927. Written by a man of 
extensive ing experience and a spe- 
cialist in New York Bank stocks and 
Life Insurance stocks. An timistic 
treatise on the desirability of bank stocks 
as investments, “combining great safety 
in oO! princi 
00 postpaid, 


GUENTHER PUBLISHING CORP. 


2t WEST STREET NEW YORK, N. Y. 
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Concluded from page 17 


No. 476 F. E. Myers & Bro. Company | No. 536 Third Avenue Railway Company 
Earnings and Price Range (MBC) and Price Range MAY) 

: 60 40 

Data 24, 4s Data revised to February 24, 1937. 30 

ncorporated : » Ohio, as successor to a 

1921 = in 1870. Office: Ash- ° Fiscal Year end. Oct. 31 meeting: Second Wednesday in November. 0 Fiscal Year end. June 30 

ay —— meeting: Third Mon- EARNED PER SHARE . $6 Number of stockholders, 1,176. EARNED PER SHARE] 94 
Capitalization: Funded debt......$49,526,500 

Comes 1929 ‘30 ‘32 ‘35 1936" 


Business: Company is one of the largest pump manufac- 
turers in the country, about 65% of its business being in this 
field. Also makes spraying units, water systems for domestic 
and industrial use, automobile washers, hay tools and other 
products. Principal markets are in agricultural sections; dis- 
tribution is world wide. 

Management: Company enjoys good management. 

Financial Position: Strong. Net working capital as of 
October 31, 1936, $2. million; Cash, $823,568; marketable 
securities, $605,063. Working capital ratio: 10.0-to-1. Book 
value of common, $18.19 per share. 

Dividend Record: Dividends paid in varying amounts dur- 
ing each of the depression years; paid $2.75 in 1936. 

Outlook: Indicated probable further increase in farmer 
purchasing power has favorable implications for the trend of 
this company’s sales; plant improvement and rehabilitation 
should result in gains in other divisions of the business. 

Comment: Although the status of the equity is subject to 
the influence of cyclical changes in general business activity, 
the degree of risk appears to be somewhat smaller than the 
average for the capital goods group. 

EARNINGS, DIVIDEND AND PRICE RANGE OF COMMON: 


*Year’s Divi- 
Qu. ended Jan.31 Apr.30 July 31 Oct. 31 Total dends fPrice Range 
$0.36 $0.06 $0.13 D$0.01 $0.54 $1.45 19 —7 
Ss 0.04 0.09 0.74 D 0.03 0.84 0.50 20%— 8 
0.54 0.78 1.07 0.39 2.58 1.30 33 
ees 0.72 0.69 1.24 0.61 3.26 1.80 474%—30 
1.05 0.92 1.83 cove 2.75 624%—43 


*Fiscal year ended October 31. Calendar year. 


Business: Traction lines operated by this company include 
a large portion of the surface mileage of the Borough of Man. 
hattan, New York City, and all such lines in the Borough of 
the Bronx and the southern part of adjoining Westchester 
County. In the recent past many of the unprofitable trolley 
lines have been replaced with bus routes. 

Management: Satisfactory. Has made considerable progress 
by the replacement of trolleys with buses. 

Financial Position: Strong. Net working capital as of June 
30, 1936, $3.5 million; cash, $960,689. Working capital ratio: 
4.6-to-1. Book value of common, $64.02 per share. 

Dividend Record: No dividends since October 1, 1916, when 
$1 a share was paid. Company is paying only partial interest 
on its income bonds. On December 31,1936 accumulated inter- 
est thereon amounted to $11.9 million, or 51.5 per cent. 

Outlook: Following a long period of decline, passenger re- 
ceipts have turned upward. Installation of bus service is 
enabling the company to improve its competitive position 
with other types of transportation. 

Comment: Because of the heavy accumulated bond interest 
the common stock is far removed from any dividends, and 
occupies a rather uncertain position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Sept. 30: 1932 1933 1934 1935 1986 
Earned per share..... $2.77 $1.33 $0.95 D$1.02 D$0.77 
Price Range: 
8% 4% 4 2 8 


No. 486 The Norwalk Tire & Rubber Company | No. 480 White Sewing Machine Corporation 
: seamings and Price Range (NRT) Data revised to February 17, 1937 farnings and Price Range (WSW) 
Date veviesd to Bebranry 24, 1967 8 ey Incorporated: 1927, Delaware, to acquire the 48 
Incorporated: 1914, Connecticut. Office: 61> business and assets of White Sewing Machine 36 H 
Norwalk, Conn. Annual meeting: First 4 Company, incorporated in 1876 in Ohio. 24H a eee 
Monday in December. Number of  stock~ 2 Office: Main and Elm Streets, Cleveland, 12H +} 
1, 1934: preferred, 242; com- | Ohio. Annual meeting: First Tuesday in oo = =| 
Capitalization: Funded debt........... None $1 Capitalization: Funded debt....... $1,073,000 BEBE. 
DEFICIT PER SHARE 
8,784 shs Fiscal Year end. Seg} 30 y 100,000 shs DEFICIT PER SHARE 
Common stock (no par).......... 202,230 shs 1929 '30 '31 ‘32 ‘33 ‘34 ‘35 1936 Common stock (no par).......... 200,000 shs 1929 '30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $57.50. 

Business: One of the smaller units in the tire and rubber 
industry. Products are marketed under trade name “Norwalk 
Gold Standard.” Major part of company’s revenue is derived 
from the sale of tires and tubes, which are distributed chiefly 
in the New England States and along the Atlantic Seaboard. 
Also manufactures brake linings, storage batteries, etc. 

Management: Satisfactory. 

Financial Position: Strong: Net working capital September 
30, 1936, $663,726; cash, $45,790. Working capital ratio: 
6.4-to-1. Book value of common, $2.37 a share. 

Dividend Record: Preferred dividends regularly to October 
1, 1935; none since. Arrears January 1, 1937, $4.75 per share. 
No dividends have been paid on present outstanding common. 

Outlook: Concentration of sales in the New England and 
Atlantic Seaboard area, near the factory, eliminates certain 
warehousing and distributing expenses but also limits sales 
volume and expansion possibilities. 

Comment: Both preferred and common are of improving 
grade, but prospects are circumscribed by relatively small area 
of distribution and keen competition with larger companies 
which are in a better position with respect to inventories. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Fisca 
Six months ended: Mar. 31 Sept. 30 Year’s Total tPrice Range 
$0.11 $0.33 $0.44 2% 
D 0.07 0.28 0.21 5%— 1 
D 0.10 D 0.01 D 0.11 44%4— 1% 
eee D 0.11 D 0.29 D 0.40 2%— 1% 
D 0.23 0.17 D 0.06 


*Fiscal years ended September 30. fCalendar year. 


28 


*Redeemable at $55 per share; convertible 
into common on a share for share basis. 


Business: Second largest manufacturer of sewing machines. 
Products are distributed under the trade names “White,” 
“Domestic,” “Florence,” “Lessing,” “Martha Washington” and 
“New Willard.” Distribution is accomplished through depart- 
ment stores, under an arrangement whereby the latter assume 
full responsibility for the collection of all accounts. In 1932 
discontinued sales organization of selling direct to customers 
through its own outlets on the installment plan. 

Management: Experienced and aggressive. 

Financial Position: Good. Net working capital at end of 
1935, $1.5 million; cash, $1.6 million. Working capital ratio: 
2.0-to-1. Book values of preferred stock, $21.84 per share. 

Dividend Record: No dividends on the preferred stock since 
May 1, 1930, when $1 was paid. Accumulations as of February 
1, 1937, $27 per share. No dividends ever paid on common. 

Outlook: Although changes in the company’s merchandis- 
ing policies and more healthy financial position, due to reduc- 
tion of inventories, should facilitate the restoration of earning 
power, industry has been chronically depressed because of 
decreased popularity of sewing machines. 

Comment: Neither preferred nor common is actively 
traded and both appear far removed from dividends. 

EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended ar. 31 une 30 t. Year’s Total Price R 
2.78 D$2.7 D$14.10 D$21.84 2%— 
1933. 1.35 D 1,11 D 4.10 4%— 
ERDR. ccoesce D 0.69 D 0.78 D 0.83 D 0.16 D 2.41 8%— 1 
a Serer D 0.63 D 0.71 D 0.80 0.32 D 1.82 4%— 1% 
| ore D 0.29 D 0.36 D 0.23 eee 6%— 8% 
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Alabama Great Southern Railroad Co. 


No. 786 Bower Roller Bearing Company 


No. 784 
— and Price Range (AGS) 
YORK CURS EXCHANGE 


NEW K CURB EXCHA 


Data revised to February 24, 1937. 160 CORE EXC 
porated : 1877, Alabama. Office: Bir- 120 
Alabama. Annual meeting: First 80 
Wednesday in October. Number of stock- 40 = 


holders, about 980. ) meeting: Fourth Thursday in April. 0 

Capitalization: Funded debt.... $10,088,000 EARNED PER SHARE ee Capitalization: Funded debt........... None EARNED FER SHAM om $3 

preferred stock 6% cum. partic. | 6 Capital etock ($5 par).........+ 300,000 sha RIES $2 
($50) 350° DEFICIT PER SHARE A 

Ordinary stock 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 1929 ‘30 '31 ‘33 "34 ‘35 1936 


Vor which 34,500 shares of preferred stock and 92,111 shares of ordinary shares were 
owned by Southern Railway on December 31, 1935. Preference as to cumulative divi- 
dends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 

Business: Company’s lines form the middle link of Southern 
Railway’s “Queen & Crescent” route, the shortest, most direct 
route from Cincinnati to New Orleans. Main lines extend from 
Chattanooga, Tenn., through Birmingham to Meridian, Miss., 
a distance of 292 miles. 

Management: Capable, under leadership of Fairfax Harrison. 

Financial Position: Strong. Working capital at end of 1935, 
$2.7 million; cash, $2.5 million. Working capital ratio: 6.4-to- 
1. Book value of the combined preferred and ordinary stock, 
$106.70 per share. 

Dividend Record: Minimum rate maintained without inter- 
ruption on the preferred, with participating dividends in good 
years. Distributions on common (ordinary) irregular; pay- 
ments generally liberal except in depression years. 

Outlook: General upward trend of traffic in territory of 
Southern Railway system is supported by basic economic 
factors; growing importance of Birmingham industrial district 
is of particular importance to this company. 

Comment: Marketability of both stocks is limited because 
of small floating supply of these minority issues. 


Earnings and Pnce Range (BRB) 


NEW YORK CURB EXCHANGE 


Data revised to February 24, 1937. 30 manent 
Incorporated: 1910, Michigan. Office: 3040 20 
Hart Avenue, Detroit, Michigan. Annual 10 


Business: Manufactures roller bearings for automobiles, 
motor trucks, and other similar lines. Largest customer is 
Ford Motor Company; others include Chrysler, Hudson, Gen- 
eral Motors, International Harvester. 

Management: Has succeeded in restoring consistently profit- 
= operations after three years of deficits from 1924 through 

Financial Position: Satisfactory. Net working capital June 
30,1936, $1.8 million; cash, $1.4 million. Working capital ratio 
3.5-to-1. Book value of capital stock, $12.76 per share. 

Dividend Record: Erratic. Payments initiated 1914; omitted 
1921, 1928-29 and 1933. No regular present rate. 

Outlook: Though one of the smaller units in its field, and 
consequently subject to considerable fiuctuation in earning 
power with changes in its trade relationships, company has 
succeeded in retaining its principal customers during recent 
years. Earnings should continue satisfactory as long as this 
situation prevails and a high volume of motor vehicle pro- 
duction is maintained. 

Comment: Reluctance of management to conform with SEC 
requirements on publication of data has rendered uncertain 
the trading status of the stocks on the New York Curb. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1930 1932 1 4 193 1936 


$0.77 $0.33 $0.82 $2.06 $280 1$2.01 
owes oF 1988 0.50 1.00 0.45 None 0.75 1.00 2.50 
ec. 31: rice Range: pe: 
oor share..... $12.01 $0.58 D$3.90 $1.80 $2.20 $0.64 sees 1 17 10% 10% 35% 81 ne 
Dividend 13.00 5.50 None 2.00 2.00 None $5.00 8 16% 5 3 8 16 20% 
Price Range: 
High ...-seeeeereeee 132% 92 25% 55 63% 43 83 *Adjusted for 20% stock dividend in 1935. ¢First six months. {Detroit Stock i 
EE rT 79 26% 7 8 39 30 87% Exchange prices through 1933. ; 
| 
No. 785 American Superpower Corporation No. 787 Brazilian Traction, Light & Power Co., Ltd. a 
: Earnings and Price Range (ASW) Data revised to February 24, 1937. , oo Earnings and Price Range (BL) ii re 
Data vevised to February 24, — 13 NEW YORK CURB EXCHANGE Incorporated: 1912, Canada. Office: 25 King 80 NEW YORK CURB EXCH i e 
Incorporated: 1923, Delaware. _% ces: 60 Street West, Toronto, Canada. Annual 60 sme RANGE 
Dover, Del., and 15 Exchange Pl., Jersey 45 PRICY RANGE meeting: Usually in June or July. Number 40 3 
Annual meeting: During month ¢ preferred, 233; ordinary, 20 
e 1 
DOP) 208,879 shs 50 *Preferred stock (6% cum. $1 i 
Common stock (no par)........ 8,293,005 shs 1929 30 "32 33 ‘34 ‘35 1936 — 
“Convertible into ordinary stock at any 


*Callable at $110. {Callable at $107.50. Both preferred and preference are entitled 
to $100 per share and accrued dividends in the event of liquidation. 


Business: An investment company with practically all of 
its funds in public utility securities. Major investments are 
in Commonwealth & Southern, United Corporation, Con- 
solidated Edison, Pacific Gas & Electric and United Light 
& Power. 

Management: Satisfactory. 

Financial Position: Because of the nature of the enterprise, 
assets consist mainly of cash and investments. As of Decem- 
ber 31, 1936, cash amounted to $2.2 million; investments, $32.7 
million. Net asset value of preference stock, $108.09 per share. 

Dividend Record: Accumulated arrears were cleared up on 
preferred stock early in 1936; regular dividends have since 
been paid on that issue. No preference dividends have been 
paid since 1932; accumulated arrears as of December 31, 1936, 
amounted to $28.50. No common dividends since 1930. 

Outlook: Asset value of shares depends upon the market 
trend of public utility securities. Company is defined as a 
holding company under the Public Utility Act of 1935, and if 
this law is upheld dissolution may be necessary. 

Comment: Preferred stock is of medium investment grade. 
At end of 1936, common shares had no equity. 


time on the basis of 3 preferred shares for 
10 ordinary shares. 

Business: Most important factor in the public utility field 
in Brazil. Supplies, through subsidiaries, electric light and 
power, traction, gas and water service to the cities of Rio de 
Janeiro, Sao Paulo and Santos, and adjoining areas; and tele- 
phone service throughout the states of Rio de Janeiro and Sao 
Paulo and some of the surrounding areas. Territory served is 
in Brazil’s principal coffee-growing district. 

Management: Satisfactory. 

Financial Position: Strong. Consolidated net working capital 
at end of 1935, $23.8 million; cash, $16.9 million. Working 
capital ratio: 2.8-to-1. Book value of ordinary stock, $34.07. 

Dividend Record: Regular preferred dividends paid since 
1912. Payments have been made at varying rates on ordinary 
stock in every year since incorporation except 1918-1921 and 
1933-1935. No regular rate on ordinary shares has been es- 
tablished; paid 40 cents on January 30, 1937. 

Outlook: Future of company is closely tied in with the gen- 
eral economic welfare of Brazil, as determined in large meas- 
ure by the price and volume of coffee exports. 

Comment: Ordinary shares are dependent upon internal 
conditions in Brazil and exchange rate of Brazilian money. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 
Years ended Dee. 31: 1932 1933 1934 1935 1936 


IT ND PRICE RANGE OF COMMON: 
Years ended = ae | ‘ 1933 193 1935 1936 Earned per share....... $0.74 $0.49 $0.52 $0.74 “ies es 
Deficit per share....... D$0.49 D$0.33 D$0.34 D$0.29 D$0.22 0.25 None None None $0.30 
Price Range: 
ease 9 4% % 4% ere 14% 17% 14% 10% 18% 


NEXT 


WEEK 


414—Peoples Gas Lt. & Coke 
559—Sutherland Paper 


548—Federal Lt. & Traction 
509—Illinois Central R.R. 
*788—Catalin Corp *791—Detroit Steel Products 517—Kansas City Southern 560—Transue & Williams 
490—Chicago Mail Order 499—Erie Railroad 541—Oppenheim, Collins 512—United Fruit 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 


*789—-Compo Shoe Machinery 
*790—Dayton Rubber 


545—Barker Brothers 
483—Canadian Pacific Ry. 
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30 
Dividends Declared 
Regular 
Pe- Pay- Hidrs. of 
Rate riod able 
Am. Crystal Sugar pf........ $1.50 Q ar.15 Mar 
Am. Sumatra Tob............- .. 15 Mar. 1 
Am. Mews, N. YV....cccccccces 50c BM Mar.15 Mar. 5 
Am. Tel. & Tel........00++- $2.25 Q Apr. 15 Mar. 15 
18%c Q Mar Mar. 5 
$1.75 Q Apr. 15 Mar. 31 
Beech-Nut Packing ............ $1 Q Apr. 1 Mar. 12 
Berghoff Brewing Corp......... 25¢ Q Mar.15 Mar. 1 
Briggs & Stratton........ sonee Q Mar.15 Mar. 5 
Bristol Brass Corp............- Q Mar. 1 Feb. 18 
Case (J. 1.) Co. pf.......00- $1.75 Q Apr. 1 Mar. 12 
Chesapeake Corp. ...........+. Q Apr. 1 
$1 Q Mar.29 Mar. 5 
Cluett-Peabody pf. .......... $1.75 Q Apr. 1 Mar. 20 
Commercial Invest. Tr.......... $1 Q Apr. 1 Mar. 5 
SQ OSS $1.06% .. Apr. 1 Mar. 5 
Compo Shoe Mach............. Q Mar.15 Mar. 5 
Da PF... $1.75 .. Mar.15 Mar. 1 
Crowell Publishing ........... Q Mar. 24 Mar. 13 
Detroit Steel Corp............- 25c Q Mar. 31 Mar. 15 
1 Paso Nat. Gas............- 40e Q Apr. 1 Mar. 22 
Empire Power pf..........-+-- 50c .. ar.15 Mar. 1 
$1.50 .. Mar.15 Mar. 1 
Federal Motor Truck........... 10c .. Apr. 1 Mar. 20 
Gannett Co. cv. pf.......... $1.50 g Apr. 1 Mar. 15 
Georgia $1.50 pr. 1 Mar. 15 
Do $5 pf. $1.25 Q Apr. Mar. 15 
Goebel 5e Q ar. 31 Mar. 10 
Goodrich (B. F.) cum. pf....$1.25 .. Mar. 31 Mar. 26 
International Harvester...... 62%ce Q Apr. 15 Mar. 20 
Johns-Manville 75c .. Mar. 30 Mar. 22 
1.75 Q Apr. 1 Mar. 17 
Liggett & Myers Tob. pf..... $1.75 Q Apr. 1 Mar. 10 
Lily-Tulip Cup .. Mar.15 Mar. 
Magma Copper ...........+0.- 50c .. Mar.15 Feb. 27 
McKesson & Robins pf........ 75e Q Mar.15 Mar. 1 
Mock Judson Voch............. Se .. 12 Mar. 5 
Nat. Bond & Inv.............. 
25¢ Q Mar. 1 Feb. 10 
Met. Daisy Pred... 30c Q Apr. 1 Mar. 3 
Oe “et he $1.75 Q Apr. 1 Mar. 3 
12%c Q Mar. 81 Mar. 12 
$1.50 Q@ May 1 Apr. 16 
N. $1.50 Q Apr. 1 Mar. 15 
, 1.75 Q Apr. 1 Mar. 15 
North 75c Q Apr. 1 Mar. 15 
$1.50 Q Mar.15 Mar. 3 
Gas & Elec. 6% 
1%% Q Mar.15 Feb. 27 
1%% Q Mar.15 Feb. 27 
Paraffine Co., Inc., 4% pf..... $1 Q Apr. 15 Apr. 8 
Penn Water & Power........... 1 Q Apr. 1 Mar. 15 
Penn Water & peor $5 pf..$1.25 Q Apr. 1 Mar. 15 
Pure Oil 5%% pf........... $1.50 .. Apr. 1 Mar. 10 
$1.50 Q Apr. 1 Mar. 10 
$2 Q Apr. 1 Mar. 10 
g 15¢c Q Mar. 26 Mar. 10 
$1.12% Q Apr. 1 Mar. 10 
37%c Q Mar.15 Feb. 26 
Reynolds (R. ay eee 75c Q Apr. 1 Mar. 5 
« SS 7 Q Apr. 1 Mar. 5 

al Typewriter pf......... $1.75 Q Mar.15 Mar. 5 

Safeway Stores 50c Q Apr. 1 Mar. 18 
1% $1.75 Q Apr. 1 Mar. 18 
SC ea $1.50 Q Apr. 1 Mar. 18 

Schenley Distillers 5% % 

$1.37% Apr. 1 Mar. 17 
Shell $1.57% Apr. 1 Mar. 10 
Standard Oil of Ky............ 25¢ Q Mar.15 Feb. 
30c Q@ Apr. 1 Mar. 1 
Texas Gulf Sulphur............ 50e Q Mar.15 Mar. 
Teck-Hughes Gold ............ 10c .. Apr. 1 Mar. 10 
Thatcher Mfg. (np)........... 25¢ Q Apr. 1 Mar. 15 
Un-Carr Fastener ............ 50c Q Mar.15 Mar. 10 
MA” Q Apr. 1 Mar. 15 

Q Apr. 1 Mar. 15 
$1.75 Q Apr. 1 Mar. 15 
Accumulated 

Apr. 1 Mar. 15 

Mar. 15 Mar. 

nna & So. $6 pf..... 75¢ Apr. 1 Mar. 12 

Crucible Steel pf............ 1.75 .. Mar. 31 Mar. 16 

Engineers Pub. So. $5 pf....$3.75 .. Apr. 1 Mar. 10 

NY ee $4.12% .. Apr. 1 Mar. 10 

SS rr $4.50 Apr. 1 Mar. 10 

U. 8. Leather pr. pf......... 1.75 Apr. 1 Mar. 10 

Yellow pf....$1.75 1 15 
Extra 

Beech-Nut Packing ........... Apr. Mar. 12 

Chesebrough Mfg. ...........- 50c .. Mar. 29 Mar. 

Goebel Brewing .............-- Mar.31 Mar. 10 

Mangel Stores “SS pt erry 25 Q Mar.15 Mar. 3 

Talcott 5%% pt. pf. Apr. 1 Mar. 15 

Wesson Oil & Snowdrift....... Apr. 1 Mar. 15 

Am. Crystal Sugar........... $1.50 .. Mar.15 Mar. 5 

Chicago Flexible Shaft......... $1 Q Mar. 29 Mar. 19 

Ex-Cell-O Aircraft ........... 20ec .. Mar.15 Mar. 1 

Florsheim Shoe ‘‘A’’.......... 50c Q Apr. 1 Mar. 15 

25c Q Apr. 1 Mar. 15 

Lone Star Cement............. .. ar. 30 Mar. 11 

North American Co............ Oc .. Apr. 1 Mar. 15 

1.25 Q Mar. 25 Mar. 

Saf Heat. & Ltg...... $1.50 .. Apr. 1 Mar. 15 

Interim 
Paraffine Cos., Inc......... Mar. Mar. 10 
Initial 

Chesa. & Ohio its 4% non- 

Q 1 Mar. 
Safeway Stores $1.25 Q Apr. 1 Mar. 18 
Symington-Gould ............. 19 

Irregular 
pnseebesenensesese Mar. 31 Mar. 1 

Colt’s Patent Fire Arms..... 87%e Mar. 31 Mar. 8 

Mesta Machine ............-+..- Apr. 1 Mar. 16 

5 Mar. 15 Mar. 

$1.25 Mar. 15 Feb. 27 
Standard oii 25¢ .. Mar. 29 Mar. 
Talcott (James) .............. 15¢ .. Apr. 1 Mar. 15 


Sterchi Bros. Stores 5% 24 pf..25¢ -- Mar.81 Mar. 20 
Liquidating 


Pierce Pet. Mar. 9 Mar. 2 
Special 

Remington Rand .............- 1 Mar. 26 Mar. 10 
Stock 

Remington Rand ............. 1 Mar. 26 Mar. 10 


~ Partial liquidating distribution 1/5 of a share 
Censlidated Oil cominon for each share ot Pletee ‘Pet 


PREFERRED STOCKS 


Concluded from page 6 


Witson Company $6 preferred, 
around 88, yields 6.8 per cent. The 
stock is subject to redemption at 110. 
Earnings on the issue in the fiscal 
year which ended October 31, 1936, 
amounted to $12.53 per share, only 
slightly under the levels of the pre- 
vious fiscal period. The company has 
started the current year in a more 
auspicious manner, with a substan- 
tial inventory position which should 
significantly improve profit margins. 
Capitalization is satisfactory, the pre- 
ferred beng preceded by $18 million 
funded debt; net working capital on 
October 31, last, amounted to $29 
million; inventories were $28.9 mil- 
lion, an increase of $5.7 million in 
the twelve months. With the pros- 
pect of liquidating surplus inventories 
in a period of rising prices, the im- 
mediate outlook is promising. (Facto- 
graph No. 242.) 


UNDERVALUED EQUITIES 


Concluded from page 19 


accounted for about 25 per cent of 
dollar freight revenues and nearly 47 
per cent of total tonnage in 1935. 

It is estimated that 1936 net earn- 
ings after charges were about $850,- 
000 compared with preferred dividend 
requirements of $1,119,000. Of 
greater importance, however, in ap- 
praising the present status of the com- 
mon stock is the fact that the man- 
agement anticipates that freight rev- 
enues will this year show an increase 
of more than 12 per cent over 1936. 
This would mean an increase in gross 
of about $12 million. If 50 per cent 
of this gain should be carried through 
to net income available for stock- 
holders, which does not seem to be 
an unduly optimistic expectation, the 
common stock would have 1937 earn- 
ings of about $3.60 per share. To 
be more conservative, it might be 
estimated that only 40 per cent of the 
gain would be translated into net in- 
come after charges, in which event 
the common would earn about $2.60 
per share. These figures, of course, 
do not reflect any increment which 
should arise from increased passenger 
revenues. In the light of these pros- 
pects recent quotations for the stock 
around 27 appear to offer attractive 
enhancement potentialities. (Facto- 
graph No. 509.) 


War Remains 


A Menace 


BULL does not intend to be 
caught napping. Instead of rely. 
ing on wishful hoping that war on A 
Continent may be averted, he is plan. 
ning to be amply prepared with arm. 
aments for the conflict if it breaks out. 
How wisely his people are providing 
for their security is apparent from an 
official announcement that in the next 
five years the government will spent 
over $7 billion to equip its martial 
machinery. This intention itself may 
prove the instrument of preventi 
hostilities, and if it does the English 
people will regard the enormous in- 
vestment as well worth while. 

How strangely trends change, 
Only a few years ago nations were 
eager to enter upon agreements for 
the curtailment of armaments. Now 
they are engaged in a frenzied race 
to augment them, due to the saber 
rattling of several dictators. They 
may be only bluffing when the time 
comes to translate threats into action, 
yet sober minded statesmen think the 
best way to call their bluffs is to be on 
hand with a mailed fist. Other na- 
tions, not to be outdone by Great 
Britain, will now scramble to bring 
their war machinery up to the full 
limit of their resources, which will re- 
sult in an abnormal demand in the 
next few years for all the materials 
entering into the making of arma- 
ments. Although without a war, all 
the ingredients are supplied for a real 
war boom. While it lasts it will pro- 
vide industry with sustained demand. 
But the headache afterwards will not 
be so comfortable. 


COAL STRIKE 


Continued from page il 


districts. New York Central and 
Buffalo, Rochester & Pittsburgh 
operators in Central Pennsylvania 
were generally better organized than 
down on the Pennsylvania R.R. 

The narrow market for coal securi- 
ties has made them unusually sensi- 
tive to developments reacting on their 
earnings. This was evidenced last 
November-December when heavy coal 
consumption and concurrent improved 
realization caused advances in leading 
coal issues, against a general down- 
trend in market averages. Consoli- 
dation Coal preferred and common 
more than doubled in value, and with 
all the Pennsylvania companies bene- 
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i rticularly by the improved 
shares were up from 35 per cent 
(Pennsylvania Coal & Coke) to 67 
per cent (Pittsburgh Terminal pre- 
ferred). 

The advance in Consolidation Coal 
preferred was due to a belated recog- 
nition of what this company can do in 
a favorable coal market, under the 
recent writedown in its capitalization 
from $76.1 million to $27.4 million. 
This reduced the fixed charges from 
$1.3 million to $200,000, though these 
increase July 1, 1938, to $659,610. 
Earnings available for fixed charges 
and dividends averaged $1.2 million 
during the ten years ended 1934, the 
results for the last four years com- 
paring as follows: 1932, deficit of $1.1 
million; 1933, profit (after adjust- 
ment, as nearly as may be, for extra- 
ordinary chargeoffs) $571,000; 1934 
(Code year), profit of $1.4 million; 
1935, profit of $663,183. 


Consolidation Coal’s Elkhorn Di- 
vision in Eastern Kentucky is in a 
relatively new union district, and 
would probably be among the first to 
get out from under union domination 
in event of a general coal strike. Its 
other two divisions, in Northern 
West Virginia and Somerset County, 
Pennsylvania, are in sections with a 
strong union sentiment where a 100 
per cent suspension of mining is in 
prospect in the event of a strike. 


Pittsburgh Coal 


Pittsburgh Coal preferred has ac- 
crued dividends of better than $75 per 
share, and it is commonly thought 
this company will have to go through 
a reorganization. The rather phe- 
nomenal increase of three million dol- 
lars in its earnings under the partially 
effective price control in 1934 sug- 
gests concealed earning potentialities 
in this company, but offsetting this is 
the fact that even in the latter year 
earnings per share of preferred were 
negligible. 


The rival Progressive miners’ union 
in Illinois where United Electric Coal 
and Truax-Traer operate, has made 
for an interesting situation there. It 
is improbable that the United Mine 
Workers will be able to close down 
the mines under Progressive. union 
tule, and this would be substantially 
the largest assured production im- 
mediately available in the country. 
A protracted strike would undoubted- 
ly find Illinois coal from the Progres- 
sive mines moving over a large terri- 
tory at advanced prices that would 
mean equally advanced earnings for 
these fortunate companies. 


FINANCIAL WORLD 
RESEARCH BUREAU 


TO HELP YOU 
REVISE YOUR PORTFOLIO.... 


® The importance of unremitting study of every factor that 
enters into the shaping of investment values has been empha- 
sized by developments since the first of the year. 


@ The labor controversies—the floods in the Ohio and Missis- 
sippi valleys—the increases in the reserve requirements of 
Federal Reserve banks effective March 1 and May 1—these 
and other factors have intruded into the investment picture in 
recent weeks. Yet none of these factors entered into the 
average investor’s calculations three months ago. And other 
equally as significant factors are as likely to come to the front 
in the next several months. 


® Generally speaking, the security market appears to rest on 
a firm foundation, with industrial activity at a high level and 
commodity prices the highest in years. But we must consider 
also that Congress may make important changes in the tax 
structure and attempt to revive the NRA and other outlawed 
New Deal policies. The President is on record for retrench- 
ment of WPA spending but many Congressmen will resist 
him in this. The market implications of the projected change 
in the Supreme Court are yet to be even estimated. 


© It is apparent, therefore, that conditions call for a thorough 
study and for a probable revision of your portfolio—possibly 
for an entirely new program. But because it is easy for the 
unguided investor to misinterpret these and other factors your 
portfolio should be registered with The Research Bureau for 
continuing supervision, which will guide you in an individual 
program drafted to meet your own problem and objectives. 


© We direct your progress by personal correspondence. There 
are no group advices, no printed bulletins or lists of securities 
from which to pick and choose—which would throw you back 
on your unaided judgment; and you have the satisfaction of 
knowing that your program is an individual one, carefully 
drafted to meet your own problems and objectives. 


The cost is small—one-fifth of one per cent of the liquidating value. 
The minimum annual fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would as- 
sist me to. establish and keep my 
portfolio in line with conditions, 
and achieve my objective. I enclose 
a list of my investments, showing 
the number of shares and their or- 


March 3 


21 West Street New York. N.Y 


iginal cost. 


Objectives: Income Capital enhancement (or) Bothl] 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Some FinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


TrapInG MetHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks AND Bonps FoR INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
ie). C. Mayer & Co., established 


20 LeapInc AvIATION COMPANIES 
—New 1937 booklet with late sta- 
tistical information. (Published by 
Dunscombe & Co., Members New 
York Stock Exchange.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


24 CHEMICAL CoRPORATIONS—also 
analysis of 16 R.R. EQuIPMENT 
CoMPANIES and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING CoMPANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 


1936 
Feb. 20 Feb. 13 Feb. 6 

*Crude Oil Production (bbls.).......... 3,295,950 3,286,050 3,220,750 an 
Electric Power Output (000 K.W.H.).. 2,211,818 2,199,860 2,201,057 1 950,278 
+Steel Output_(% of capacity)......... 82.5 % 81.6% 80.6% 
tAutomobile Production (U. S. A.)..... 88,740 74,145 72,010 66h 

{Wholesale Commodity Price Index... 88.8 88.9 88.4 rad 

1937. 1936 
Feb. 13 Feb. 6 Jan. 30 

§Bank Clearings New York City....... $3, $4,071 31,439 
§Bank Clearings outside New York City 2.37 2,595 2,55 1,999. 
Total car loadings (number of cars).. 691,618 675,026 659,790 631,095 
*Bituminous Coal Production (tons)... 1,678,000 1,634,000 1,419,000 
Financial World Index of Industrial sila 

*Daily Average. tAs of beginning of following week. tWard’s Report. , 
omitted. Journal of Commerce. £000,000 

Federal Rese 

rve Reports Feb.17. Feb.10. Feb.8 Fars 

Member Banks, 101 Cities (000,000 omitted) 

, loans DM $3,213 $3,22 $3,238 $3,144 
U.. S. Government securities held...... 10,317 10,337 10,363 9,993 
Total commercial 4,130 4,117 ,10 3,28) 
Total net demand deposits............ 15,604 15,552 15,493 14,112 
Total time deposits..... 5098 5,077 4,889. 
Total brokers’ loans..............000. 1,009 1,007 998 "944 
Credit O 

edera eserve Cre utstanding.. 2,478 2,477 2,463 
Total Money in Circulation........... 6,351 6,360 6,348 eae 
*Other than U. S. Government Securities. 
Miscellaneous Factors 1936 1935, 
Nov. Oct. Sept. Nov.. 
*Farm income — subsidies ............ . 19 22 6 
Dec. Nov. Oct. 
tInventories: 
Raw materials index ..... cake kako 150 158 153 154 
Manufactured goods index........... 104 102 101 103 
Combined index ......... 131 134 131 133 
1937 1936 
Jan. Dec. Nov. Jan, 
TNow capital Motations. $218,206 $72,935 
Feb. Jan. Dec. Feb. 

*U. S. Government debt... $34,554 $34,504 $34,406 $30,520: 

Building contracts. Dail average 
(F. W. Dodge)—in millions......... 8.43 10.12 7.99 6.17 


*000,000 omitted. Corporate new issues only; exclude refunding: 000 omitted— 


Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


tDepartment of Commerce: 1922-1925 = 100. 


February 
18 19 20 22 23 24 
30 Industrials ........ 188.07 189.37 189.37 Holiday 186.50 187.35. 
58.23 58.59 58.73 Holiday 57.45 57.73 
cons 34.75 35.04 34.76 Holiday 34.02 34.20 
Daily Volume N. Y.S.E 
2,181,250 2,725,230 1,484,730 Holiday 2,870,000 2,080,000 
kl a i Week ended 
Weekly Car Loadings Feb.6  Jan.30 Jan. 23 Feb.8 
Eastern District 1937 1936 
54,954 49,871 51,279 48,677 
13,637 12,376 12,096 13,575 
Delaware, Lackawanna & Western..... 17,265 15,968 16,685 17,254 
24,002 16,350 25,475 24,454 
New York, New Haven & Hartford..... 23,548 23,317 22,871 22,377 
85,101 75,881 80,765 79,208 
New York, Chicago & St. Louis........ 16,62 13,32 16,326 14,273 
110,622 107,332 101,492 97,853 
10,079 8, 10,402 10,359 
14,999 14,733 15,347 13,635 
10,814 10,571 10,733 
Southern District 
15,091 13,991 14,988 11,912 
29,449 32,125 30,359 29,349 
Northwest District 
Chicago & Great Western............. 5,266 5,465 5,295 4,316 
Chicago, Milwaukee, St. Paul & Pacific 27,332 27,030 27,480 24,215 
Chicago & Northwestern.............. 31,996 34,408 33,033 27,801 
11,558 12,289 11,482 11,203 
Central West District 
Atchison, Topeka & Santa Fe.......... 26,326 27,807 27,193 21,306 
Chicago, Burlington & Quincy......... 25,354 25,230 24,540 22,219 
Chicago, Rock Island & Pacific........ 19,795 22,185 19,333 16,752 
Chicago & Eastern Illinois............. 960 ,86 6,030 ,429 
Denver & Rio Grande Western......... 6,835 6,833 34 5,455 
Southern Pacific System............... 33,574 33,912 35,229 28,239 
Southwestern District 
Kansas City Southern................. 4,245 4,131 3,703 3,594 
Missouri-Kansas-TexaS 6,984 7,044 7,114 6,923 
St. Louis-San Francisco............... 13,508 15,874 11,550 10,637 
St. Louis-Southwestern .............+. 5,544 5,156 4,336 4,256 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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The Best Way to Weigh 
the Value of Your Stocks 


Use “Stock Factographs” and ‘“Appraisals”’ 


— Factographs” fill a long felt want of investors for a boiled down 

fact and figure story on each of America’s important corporations. 
Many subscribers tell us that the 832 “Stock Factographs” now contained in 
52 issues of THE FINANCIAL WORLD, are alone worth more than the 
price of a year’s subscription. 


544 Revised ‘Stock Factographs’ for only $1.15 


Provided You Remit $10 at the Same Time for 
a Year’s Subscription for the Financial World 


IMPORTANT 


E will have ready about March 12th a new 
indexed book that will contain 544 latest 


oa with the April issue 


of our “Independent Appraisals 
of Listed Stocks” this very helpful 
stock ratings manual will be en- 
larged so that it will include 
EVERY stock listed on the New 
York Stock Exchange and New 
York Curb. This notable improve- 
ment of one of the important fea- 
tures of our service for investors 
will add to its already great popu- 
larity among the investors who al- 
ways carry a copy for instant refer- 
ence:'on the many statistical points 
that come up about stocks. 


“Stock Factographs.” This will represent all “Stock 
Factographs” in the second series which started 
March 4, 1936 and includes those up to the March 
10, 1937 issue. In other words, this new book will 
represent all the “Factographs” that appeared in 
THE FINANCIAL WORLD in a full twelve 
months period. 16 new “Stock Factographs” will 
appear in each coming issue, whereas in 1936 only 
8 were published weekly. 


If you send your yearly subscription before April 1st (either 
with or without the “Factograph” book), you will receive 
without extra charge a copy of Mr. Guenther’s popular new 
book entitled “Intelligent Investment Planning.” This book 
will prove highly valuable to you in giving you the essential 
basic principles that are necessary to success in developing 
a successful investment program. Read every page of this 
book very carefully. 


Prepare for Sounder Investing—Mail Coupon Before April 1 


INANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of “IN- 
DEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed 
securities, a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT PLANNING?” and the regu- 
lar advice privilege as per your rules. Also send me the reprints of some of the outstanding stock analyses from re- 
cent issues. i 


SPECIAL OFFERS—CHECK YOUR CHOICE 
O Annual subscription with indexed book of 544 revised “Stock Factographs” (ready March 12)—$11.15. 
(1 Six Months’ subscription with 544 revised “Stock Factographs”—Remit $6.50. 
( Annual subscription with 396-page $3.50 book—‘“Successful Speculation In Common Stocks”—Remit $11.75. 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new book, “Intelligent Investment Planning” for 50c extra. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
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NEW YORK DEBUTANTE, 
Miss Rose Winslow, high 
in New York social life, 
recommends Camels for 
mildness. “Camels 
never have an unpleas- 
ant effect on my nerves 
or my throat,” she adds. 


NAT'L OPEN GOLF CHAM- 
PION, record - smashing 
Tony Manero, says: “1 had 
healthy nerves and good 
digestion on my side. Nat- 
urally I would. I’ma hearty 
Camel smoker. Camels 
don’t get on my nerves. 
And ‘For digestion’s sake 
—sm.oke Camels’ hits the 
ball right on the nose. 
When I enjoy Camels, I 
feel cheered up, enjoy my 
food more, and have a 
feeling of ease.” 


Takeup Camels your- 
self. Enjoy Camel's cost- 
lier tobaccos the whole 
day through. At mealtime, 
smoking Camels aids di- 
gestion—speeds up the 
flow of digestive fluids— 
increases alkalinity. 


SIR HUBERT WILKINS, 
knighted for his scientific 
feats inboth the Arcticand 
Antarctic, says: “ Where 
I've gone, Camels have 
gone. Camels are my 
stand-by. I find Camels 
add gusto to my meals.” 


brings me.” 


TUNE IN EVERY 
TUESDAY NIGHT 


6:30 pm 
jumbia Network. 


JUNGLE EXPLORER, 
LawrenceT.K.Griswold, 
has had thisexperience: 
“Eating in the jungle is 
no picnic. I like the 
sense of digestive ease 
that smoking Camels 


GLOBE-CIRCLING RE- 
PORTER, Miss Dorothy 
Kilgallen. She carried 
Camels on her record 
dash. “I ate all kinds of 
food,” she says, “but 
Camels helped to keep 
my digestion tuned up.” 


TURKISH & DOMESTIC | 
BLEND 
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INDIANAPOLIS RACE 
VICTOR, Low Meyer, 
enjoyinghis Camel 
after winning the 
gruelling 500-mile 
Auto Classic. As 
Lou says: “I'll hand 
it to Camels for set- 
ting my digestion 
to rights.” 


finer, MORE EXPENSIVE 
TOBACCOS Turkish 
and Domestic — than any 
other popular brand. 


Tobacco Company, Winston-Salem, N. C. 


a] 1] O ecee 
b Band! George CAM Camels are made from 


